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The effectiveness of financial inclusion in mobilizing liquidity in
The Algerian banking sector
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Abstract:

The study aims to highlight the contribution of financial inclusion to the absorption of
funds outside the formal banking system to mobilize liquidity. The SPSS v27 statistical
program was used to conduct a quantitative study of the Algerian banking sector during the
period from 2019 to 2023, measuring the impact of six financial inclusion indicators proposed
in the study model on sector liquidity. The study found a significant impact of the number of
bank branches, the number of bank deposits, and the volume of Islamic finance deposits on
the liquidity of the Algerian banking sector. The study also showed a positive, but statistically
insignificant, effect of the number of bank accounts and the number of electronic payments on
sector liquidity. The study also found a negative, but statistically insignificant, effect of the
loans indicator on the liquidity of the Algerian banking sector.

Keywords: Financial inclusion; banking liquidity; electronic payments; Islamic banking; Algerian
banking sector.
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