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Abstract :

This study aims to analyze the econometric impact of the public budget deficit on economic
growth in Algeria, considering its rentier economy that relies primarily on oil revenues. The
methodology was based on the Autoregressive Distributed Lag (ARDL) model using annual data from
1990 to 2020. The results revealed a long-term equilibrium relationship, where an improvement in the
budget balance (a reduction in the deficit) was associated with a statistically significant, albeit small in
magnitude, increase in Gross Domestic Product (GDP). In the short term, however, the relationship
was positive but not statistically significant. These findings confirm the sensitivity of the Algerian
budget to oil price fluctuations and the necessity of addressing the revenue structure. In light of the
results, the study recommended adopting policies aimed at rationalizing public spending, improving
the efficiency of tax revenue collection, and diversifying the economy's sources to attract investments
and reduce dependence on the oil sector.

Keywords: Public Budget; Defici tEconomic Growth; Fiscal Policy; Rentier Economy;
Autoregressive Distributed Lag - ARDL
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