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The Role of Governance in Enhancing the Competitiveness of the Public
Industrial Sector in Algeria
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Abstract:

Thestudy aimed to identify the theoretical framework of governance and the advantages of
applying it in the public industrial sector in Algeria, which suffers from financial and administrative
problems and challenges, and from its weak competitiveness, as its contribution does not exceed 7%
of the gross domestic product, which makes its governance a priority in the national economy. By
adopting the descriptive analytical approach and using competitiveness analysis indicators, it was
concluded that governance is one of the basic pillars for the advancement of the public industrial
sector and the sustainability of its institutions, and affects its competitiveness from two aspects: a
strategic aspect concerned with the method of managing enterprise and a financial aspect concerned
with their profits and productivity. Governance contributes to reducing the problem of conflicts of
interest, improving oversight and transparency, and reducing risks. The requirements for good
implementation of the governance system include ensuring the independence of the administrative
bodies of the public industrial sector and obligating them to adhere to disclosure and transparency
standards, creating a business environment that supports competitiveness, supporting innovation and
digitization, and supporting export competitiveness.

Keywords: Competitiveness indicators, Algeria's economy, governance, public industrial sector,
reforms.
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