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Abstract:

This study aims to measure the impact of indirect foreign investment on the stock price index in
the Amman Stock Exchange for the period 2002-2022, using annual data. Descriptive analysis and
Econometric analysis were performed. The results of the study showed that there is a positive effect of
indirect foreign investment in the long and short term on the stock price index. The results indicated
that an increase of 1% in the indirect foreign investment leads to a rise in the stock price index by
0.150%. The stock price index in the long and short term was also found to be affected positively by

the investor confidence index, as any increase in the investor confidence index by 1% leads to an
increase in the stock price index by 0.404%. The third factor found to have a positive effect on the
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stock price index was the GDP, where an increase of 1% in the GDP leads to an increase of 0.255% in
the stock price index. The real interest rate shows a negative effect on the stock price index in the long
term, as any increase in the real interest rate by one unit leads to a decrease in the stock price index of
the Amman Stock Exchange by 0.027%. and there is no effect of the real interest rate on the stock
price index in the short term. Based on these results, The study will recommends the government to
encouraging the foreign indirect investment by improving the investment environment for investors
and providing adequate disclosures on the companies listed on Amman Stock Exchange, economic
indicators, and market trends, which can instill confidence in foreign investors and attract more
capital, thus enhancing the positive impact of foreign indirect investment on Stock price index.
Keywords: Indirect Foreign Investment, Stock Price Index, Amman Stock Exchange.
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FPE: Final prediction error
AIC: Akaike information criterion
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K-4

F- statistic

Decisions

LOG (SP,) = f(LOG (FII,), r,, LOG(IC,),LOG (GDP,)

309.550

Co-integration

LOG (GDP,) = f(LOG (SP,), LOG(FII, ), 7,,LOG (IC,)

241.600

Co-integration

1. = f(LOG (SP,),LOG (FII,), LOG(IC,), LOG (GDP,,)

104.340

Co-integration

LOG (FII,) = f(LOG(SP,),1,, LOG(IC,),LOG (GDP,)
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Co-integration
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Upper ritica

Critical PP

Bounds(UCB)

Bounds(LCB) .

I

10) 1)
10% 2.525 3.560
5% 3.058 4223
1% 4.280 5.840

(Eviews) cbn e sleasVl U slasl e 1 el

349




SOl el ) AT (g glonall 3502 et Oy

ST auhall ald) 2350l Wald-test jlast IS o Ll st ¢ g Fostatist aes of 5 Jgudt e cn
Ggine Sy e 4.22 il gy « (Pesaran et al, 2001) =1 3 (UCB) agadt JeW) adi 2 e
& psndd ol 3l Olpine cn Srie JlSS sy e b ey 0T Rges szee we 5.84 905
EWRY
2430 ARDL 23 b plasanl S 6l (Spin bS5 lg gy (1) T(0) 0 Lds obadt o 0F s
Pk LS ) Ol sl sy L bl sl
Jaslad ol 3 g N s
—1 QW6 Jeadt) e ) (ARDL) 2356 plascnal fglall 231 (3 ol Sy o5 ¢
Jugkdt st o Sbg M il s 16 Jgur
Selected model: ARDL (2,2,0,2,1)

Prob. t-Statistic Std. Error Coefficient Variable
0.010 2.964 0.051 0.150 LOG(FII)
0.045 2.007 0.014 -0.027 r
0.003 3.646 0.111 0.404 LOG(C)
0.014 2.810 0.091 0.255 LOG(GDP)
0.272 -1.144 2.774 -3.175 a
8.446 Mean dependent var 0.991 R -squared

0.273 S.D. dependent var 0.977 | Adjusted R-squared

-3.248 Akaike info criterion 0.041 S.E. of regression

-2.652 Schwarz criterion 0.012 | Sum squared residual

-3.148 | Hannan-Quinn criterion 42.862 Log likelihood

2.045 Durbin-Watson stat 69.303 F-statistic

0.0000 Prob(F-statistic)

(EVieWS) CAL!JJ L;& slazeYL =L sl o :)J..A_L\
b 45515 B 2SS amg ARDL(2,2,2,0,1) 529 o)last @ ol o) 2350l 0T 6 Syt o ez
t sk LS =Y

LOG(SP) = —3.175 + 0.15 = LOG(FII) — 0.027 = r + 0.404 = LOG(IC) + 0.255 = LOG(GDP)
Js Blax| dpde 25 (0.0000) cal 13 F-statistic a1 aedll o 6 Joadl w3l I 0 oo

ag (90991 sl (R?) dosd) Jabaw 0 LS () paally alind) i o 839l o) Lo 350l OF o
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Prob. | t-Statistic | Std. Error Coeflicient Variable
0.0000 | -63.3810 0.0148 -0.9394 COINTEQ (-1)
0.0000 | 10.2567 |  0.0201 0.2063 | DLOG (SP (-1))
0.0417 2.2793 0.0212 0.0484 DLOG(FII)
0.0094 | -3.0867| 0.0173 ~0.0534 | DLOG (FII (-1))
0.0113 -2.9895 0.0568 -0.1699 DLOG (IC)
0.0040 | -3.5432|  0.0596 ~0.2111| DLOG (IC (-1))
0.0000 52.6158 0.0942 4.9583 DLOG (GDP)
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LOG(SP,) = f(LOG(FII,),r,, LOG(IC,),LOG(GDP,))

Test
Equation Test Prob.
Statistics
Prob
Serial Correlation F-st
LOG(SP,) = f(LOG (FII,),1,, LOG(IC,),LOG (GDP.)) LM Test 0.0085 (2.5)
=0.9720
Prob
Heteroscedasticity F-st
LOG(SP,) = f(LOG(FH,), 1, LOG(IC,),LOG (GDF,)) Test L0756 (1.7
=0.4790

(Eviews) b, Jo slaeVU ol slasl e jiall
oo el gl L8 et 3 el ikl oyl usildl ol 23gell Beasesdl Sl el da
JWs 05 s xST F- Statistic allesY 2 d)l cilS o aflgiall slos ) o el LY S
Azl slas Yy felizs DL 35y pdny 3L B k00l 2o U o Ss
Jss 4L 05 e 1T 2ol g (Heteroscedasticity test) jLas¥ aloa=Y 2edll s 0 8 Joddkl piy
e Lkl s s OF e a5 3 )l 404
1Sl gdly il
sl Olas Bojy 3 e bl Jage e 5L e oY) lemaV) T S ) Al sds i
I 5k plasaanl o 2y ¢ ol Jlodly dog)l bl gl 2l etz 13y . (2022-2002) )
AW @l e Jgadl £ ARDL
;g /Y
Aoyp 3 e el Jige e S oY Sl Blas] Jsdey compe 2y il gl (1
Tty a1 el S350 W) U] (38 01 By 3L e s jlasaV) (3 o) (o O] o cOles
900.150
3 Olos Boyy & Y1 el Jige o pemel) a8 2l Glas] (i Compe T sy il gl (2
900,404 2y o) el Jaga slisyl L o5 Y01 dey el a8 L350 3 6l ol )
hoyy 3 e el a5e Jo @Y1 el ) U e Slasly G ST ey il bl (3
Gy pe ) el Ja5e gl ) 3 Y01 A JlaYl A oW 3 pla) o O] o (Oles

%00.255

354




Oles &y & o) jlanl page o 5L 8 oY1 jlasmat)

T O e Yl Jage e AAH B e n Ul Gsimey e T sgmg il bl (4
G Olas oy (3 oY) Jland a5e L) ] (o35 B0y By lis AAL SW e (3 gl
200.027
Ol gl /L
t ok LS Sl 2l % Ll B s e
155 opatioal) BlataW) A eed IV e 3L g a1l s 2s Y1 aSh Lo (1
OF Se @y sl Slaldly 23ladV) oLaslly Oles doyy (3 npdll SIS e LIS Ol Ladyl
Stz Gl W1 5 L o5 QWb JIse¥l gy o il oy e i) 3 A s
e bl Jage e sl g oY)
Gy Jo Wl 35 8 &) 58U Jland (3 3l Sl Cod (3 delis Slaben 55 B3 W) 208 e (2
i 38 g5y e
G Blidy sle A3sm Sl Olady ppeindl Bsi> ot ol JLY) 505 25301 26K e (3
S bl gl ) s5g L e el e sl Oddy et 385 5 OF g8 ekt ad S
Aoyl el Gty gV
38 Sy LY s (gt ) UL 038 ) Y ) sl g8 el e bedd) 231 208 e (4
oyg @ e Y bl Jise B3l WLy (gbdll pell o eanady 2 jed D o el

Oles

355



SOl el ) AT (g glonall 3502 et Oy

g ) ot L

AL sl jlatsal yob i) S Lafly JUI oy g w8 4l Aggadl (2012) a1 fod
gosdly Al 0plally Sl ¢ aae — 5 peaill

A QW Olee Goud hd auls QW Bedl 3 6V i Jo oy g L) (2008) e cgymall
86 o 28 (9 r 88 Analr (sl pplefly SL2BYI LS d2gd)

sy el 0psslSV 03 — Olee 1L dotell LU )10 Y1 (2014) ez s ¢ 2L

—2008 s S0 Oles 2oy (3 2 1 g Y1 jlema) e 5350 Lelgall (2020) g S e ISB cole )
65-46 oliall 3 suall 28 Wl (dalad V) Syl Lo Y aglell il 2011

iy bl "G)lie duls ae 3 JW L Bse el 3 RV ollana) 40" (2014) aes Lo g (LSO
o s el (B LIS (Bypiie xE SLaBY) (3 ol)55D

Beold E Auls 10les g ol Jage Jo sl e g Y1 L) ST L(2021) e cling s (315>
580-556 wimiall (lg 21z cdstadl il . 2019-1996 57 "ARDL '35 plasaaly

e W e gVl 5T (2021) ol de et 5002 (o il 902 (JWI e 18 AnT (Bslo
104-79 cliall Ay Sylamdly sl dadel U 20l 2oysdl Joltd ponmg 2ad

oladl Sgg A2 el oyl beis 3 W e g Y el s (2013) L e dsle Yo (Jllue
94-73 Slmiall (6445 63 saall (blas drelsr (3yland) 3087y o

aally pall s st ae — 58l 1L QIS Glyg Y1 Lbls iy ol (2017) pals dids dat (das

— 32l AL LU 1Y) Gpe F izt Uy k) UL (2016) ol Ch sles sles (pgdes
AU Sl asdll S s

Iewor Y1 o\ M

. “Impact of Foreign Reserve in Economic Growth: An )2021(Alam, Janifar.

Empirical Study on Bangladesh.” European Journal of Business and
Management 13(8): 100-109.

Hasan, B. S. ., & Al-Jubouri, A. T. M. (2022). Impact of Indirect Foreign
Investment on the Market Value and the Real Value of Shares: An Analytical
Study in the Iraqi Stock Exchange. Tikrit Journal of Administrative and
Economic Sciences, 18(59, 2), 381-400

Pesaran, M. H., Shin, Y., & Smith, R. J. (2001). Bounds testing approaches to the

356



Oles &y & o) jlanl page o 5L 8 oY1 jlasmat)

analysis of level relationships. Journal of applied econometrics, 143),
289-326.

Soumare, L. and Tchana, F.T.2011). Causality between Foreign Direct
Investment and Financial Market Development: Evidence from Emerging
Market. MPRA paper NO31328.

Malawi, A & Khasawnehm L. (2024), The Impact of Knowledge on Economic
Growth in the Arab World. Journal of Economic Integration, 12(3),

September.

357



