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The impact of macroeconomic variables on the profitability of Islamic banks:
A standard study of Islamic banks operating in Saudi Arabia during the period
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Abstract:

The study aimed to clarify the relationship between macroeconomic variables (gross domestic
product, inflation and oil prices) and the profitability of Saudi Islamic banks represented by 06 banks
during the period 2010/2022, depending on the method of generalized moments that provides us with
an approximation in the case of dynamic models. The study found that there is a non-significant
relationship between each of the gross domestic product and inflation with the profitability of the
Islamic banks under study, and a negative significant relationship between oil prices and profitability.
Keywords: profitability - macroeconomic variables - generalized moments method - Islamic banks.
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