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Abstract :
This study aims to estimate and analyze the impact of Islamic financing on economic growth in
Jordan, using data through Q4 2013 to Q3 2020. The autoregressive Distributed Lag (ARDL) method
is used to estimate the regression model, and the results show that Islamic banking has a positive
impact on Jordan's economic growth, and a long relationship has also been confirmed using the ARDL
Bounds Test.
. Keywords: Islamic financing; GDP; ARDL;
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variables Test ADF
1st Diff level
GDP 3.73***
ELMURBH 3.55** 2.50
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Dependent Variable: GDP Method: ARDL Fixed regressors:
C
Sample (adjusted): 2015Q1 2020Q3 ‘ Included observations: 23 after adjustments
Maximum dependent lags: 4 (Automatic selection) Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic): MURABH IJRTEMLK
Number of models evalulated: 100
Selected Model: ARDL(4, 0, 4)
Variable Coefficient Std. Error t-Statistic Prob.*
GDP(-1) 2.265410 0.165071 13.72383 0.0000
GDP(-2) -2.617544 0.361046 -7.249883 0.0000
GDP(-3) 1.826874 0.376531 4.851853 0.0004
GDP(-4) -0.682406 0.184419 -3.700307 0.0030
MURABH 87.23483 49.39615 1.766025 0.1028
IJRTEMLK -174.6928 344.0403 -0.507768 0.6208
IJRTEMLK(-1) -410.9468 429.9135 -0.955883 0.3580
IJRTEMLK(-2) 1125.830 434.7201 2.589781 0.0237
IJRTEMLK(-3) 32.57213 470.9147 0.069168 0.9460
IJRTEMLK(-4) -616.5575 357.6338 -1.723991 0.1103
C 105918.3 112508.1 0.941428 0.3651
R-squared 0.993922 Mean dependent var 1830687.
Adjusted R-squared 0.988858 S.D. dependent var 149361.5
S.E. of regression 15766.06 Akaike info criterion 22.47504
Sum squared resid 2.98E+09 Schwarz criterion 23.01810
Log likelihood -247.4630 Hannan-Quinn criter. 22.61162
F-statistic 196.2483 Durbin-Watson stat 1.804814
Prob(F-statistic) 0.000000 |
*Note: p-values and any subsequent tests do not account for mode selection.

EViews9zsty e bslezsl Coll slus) oo: paal
JS ek UECM 358 bl (3 Slpadll o st Lol adle 334 e JLasY 3gud) et .3.2.2
2 L) s 2306 b (3 Slpaddl G 25503) B i e JLatY ot bngie 092 Y1y « PESARAN »ps
Fijla~) s dam )y BOUNDS TESTING APPROACH 5l jlas ddydey adykall ods C2a7 (A0l
Dokl o e Wald fest jlas) s s

Y abb a5)l5 B3 Sle (of mhged) Slpine it JalSS 35y pey WL puall o B T

654



03,81 B Gl d dulys o) o Lyl g Gl 3 pacll

T3 Slpine Sy G islal) Y1 (3 it LSS e s Jukd) o T
ol pa xS17.56 U] tglas gl i asliam) OF () s0ad) jlas) mils 5 =03 Jgudl -
Gt i) oty Y01 disine Syien e pddll B0 28y s 6.36 0 5uilly Y01 asms g e Ll a4
.Q\jy'di\ 8] .‘_Sj\.&l.\ JA@‘ S99 A§33 géjb a.lg‘.LJ\
Sl JolS1 et gits: 0343y Jgus

ARDL Bounds Test
Sample: 2015Q1 2020Q3
Included observations: 23
Null Hypothesis: No long-run relationships exist
Test Statistic Value k
F-statistic 7.560635 2
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 3.17 4.14
5% 3.79 4.85
2.5% 441 5.52
1% 5.15 6.36
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Cointeq = GDP - (216.3978*MURABH + 10374.6655*IJRTEMLK +6653.0323 )
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ARDL Cointegrating And Long Run Form

Dependent Variable: GDP Sample: 2014Q1 2021Q3
Selected Model: ARDL(4, 0, 4) Included observations: 23
Cointegrating Form
Variable Coefficient Std. Error t-Statistic Prob.
D(GDP(-1)) 0.578301 0.177341 3.260964 0.0068
D(GDP(-2)) -0.630896 0.236810 -2.664148 0.0206
D(GDP(-3)) 0.319446 0.184419 1.732179 0.1088
D(MURABH) 87.394417 49.396146 1.769256 0.1022
D(IJRTEMLK) -15.897486 344.040280 -0.046208 0.9639
D(IJRTEMLK(-1)) -120.896324 434.720099 -0.278102 0.7857
D(IJRTEMLK(-2)) 470.756511 470.914681 0.999664 0.3372
D(IJRTEMLK(-3)) 3901.305903 357.633789 10.908661 0.0000
CointEq(-1) -0.403860 0.078366 5.153541 0.0002
Cointeq = GDP - (-216.3978*MURABH + 10374.6655*IJRTEMLK +6653.0323)
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
MURABH 216.397811 100.780780 2.147213 0.0529
IJRTEMLK 10374.665489 1795.275003 5.778873 0.0001
C 6653.032312 277595.787274 0.023967 0.9813
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Breusch-Godfrey Serial Correlation LM Test —W\
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.026053 Prob. F(2,10) 0.9743

Obs*R-squared 0.119220 Prob. Chi-Square(2) 0.9421

EViews9zty s 13kas! oldl slis] : puaal

Ramsey RESET et 7

656




03,81 B Gl d dulys o) o Lyl g Gl 3 pacll

Joud — oeedl 1 L el £ o 3sedl el g bt A e o Badl ol
ilax] AV S 5 oo 3sedl Ms OB iy LU ISl 2adle pie Al 0 gl Y 35ed) OF (1 —06
(Rl e Az 0 A L V) paddl 220 T 0 0.7511

Ramsey RESET Testyle! gits 06: o3, Jgus!

Ramsey RESET Test | Equation: EQ04
Specification: GDP GDP(-1) GDP(-2) GDP(-3) GDP(-4) MURABH
IJRTEMLK IJRTEMLK(-1) IJRTEMLK(-2) IJRTEMLK(-3) IJRTEMLK(-4) C

Omitted Variables: Squares of fitted values

Value df Probability
t-statistic 0.325299 11 0.7511
F-statistic 0.105820 (1, 11) 0.7511

F-test summary:
Sum of Sq. df Mean Squares

Test SSR 28421264 1 28421264
Restricted SSR 2.98E+09 12 2.49E+08
Unrestricted SSR 2.95E+09 11 2.69E+08
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Series: Residuals
Sample 2015Q1 2020Q3
Observations 23

4 Mean 8.91e-11
Median 1957.775
Maximum 22123.04
31 Minimum -21864.02
Std. Dev. 11644.01
2] Skewness -0.150619
Kurtosis 2.092658
19 Jarque-Bera  0.875929
Probability 0.645349
0
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.464672 Prob. F(10,12) 0.8832
Obs*R-squared 6.420153 Prob. Chi-Square(10) 0.7788
Scaled explained SS 0.954787 Prob. Chi-Square(10) 0.9999
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[ — CUSUM of Squares ————- 5% Significance
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