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Abstract :

This study aims at determining the link between budget deficit and government support.In
order to to achieve this objective data for the period: 2000-2020 have been dealt with, using a
descriptive analysis of the evolution of budget deficit and government support. Moreover, the study
aims at knowing the reality of social transfers, analysing their diverse items and highlighting the link
between the policies of government support and budget deficit using the econometric quantitative
analysis method.
The study concluded that the expanded support, represented in the social transfers, results to an
increase in the budget deficit.
Keywords: budget deficit, government support, social transfers, co- integration, Granger causality.
JEL Classification Cods : H62, H71.
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HQ SC AlC FPE LR Logl Lag
31.85988 31.94517 31.84624 2.32e+11 NA -284.6162 0
30.15477 30.41064* 30.11385 4.13e+10 32.65258 -265.0246 1
30.61720 31.04364 30.54899 6.54e+10 0.120904 -264.9409 2
30.10570* 30.70273 30.01021* 4.04e+10* 10.81546* -256.0919 3
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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**

None * 0.612750 17.92168 15.49471 0.0211
At most 1 0.100154 1.794039 3.841466 0.1804

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic ~ Critical Value Prob.**

None * 0.612750 16.12764 14.26460 0.0251
At most 1 0.100154 1.794039 3.841466 0.1804
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Null Hypothesis: Obs F-Statistic  Prob.
ST does not Granger Cause BD 18 5.15546 0.0182
BD does not Granger Cause ST 0.82926 0.5050
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