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Abstract:

The aim of this article is to estimate the determinants of consumer price index (CPI) in
Algeria over the period 1990-2018. By using the Johnasen’s cointrgation test, the explanatory
variables; official exchange rate, share of money stocks in GDP, and real GDP per capita,
andthe endogenous variable, namely CPI, are co-integrated. Moreover, 86% of the
endogenous variable variations are explained by the estimated EVCM model and the
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adjustment speed to restore the long-run equilibrium is estimated to 17.2%. Therefore, the
selected explanatory variables are driving the CPI to get its equilibrium at the long-run. In
addition, the Toda-Yamamoto test shows the only long-run causality relationship from of
money stocks and real GDP per capita to CPI. Consequently, an increase in money stocks and
GDP per capita by 1% or a decrease of exchange rate by 1% lead to increase the CPI by
0.13%, 1.28% and 0.586% respectively.

Key words: Algerian economy, Consumer price, VECM Model, Toda-yamamoto causality.
JEL Classification : B22, B23, C22, E1l
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cgsind) simallys I3Sa L lall Jilie )s¥1 Copa ma skl oladl udt () (LDl Gaset)l
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Shal) (& DNl (grinad) Claase aal e Ganll ) Ay ol Culal) e
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Alany) (S ddasadl clpaill alee je sl e glia¥l cpda 35080 (PP,1988)
Paang) s = ilas el il ualat aaey I3 Bl Y) G G il sangll el g
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Ailasy) ol chaidl JSU dually (KPSS) Llodl =0 B ey (1) Jsandl (& dubal
Ly ol Lae (0.14) saaall dplany) o 58 (3) zisalll G sansll Hia HLEAY &y sl
s el dphdinl aney Jsills 905 dy5ina (g5l die dagarall duca bl (b )

Al Jal) ) i JalSS il glna ypanl il 11 J gagdl

Js¥) Al A <) il & Shual) (B il el GAY (5 gia

DLGDP | DLTCO | DLMM | DLCPI | LGDP | LTCO | LMM | LCPI | <l sial) | LadY)
0.29 0.22 0.56 | 0.21 (3)

* * * * KPSS
0.26 0.33 0.24 0.35 (2)
279 | -5.097 | -3.26 | -3.20 (3)

3300 | -5.74 ) PP
-5.09 | -2.16 (1)

%5 Ae Baag sda dga g ads ¥ cale oladl Wy il (g 1(1) cdadd ol 1(2) el ale oladl :(3)
Eviews10 gabiy <l jda o Telly cfialal) 3las) (a1 jauaal)
z3sall e clpaidl U 4 guae cililias) late Jo¥1 @l dudlull glaad) o) e
Sl pat il dagaall L) Job iay Lae %5 die (0.46) Agand) dslasy) e il (2)
sladls Bans Hda dgas Al 3 Jais Wild (PP) Llos) Jlasiulys cJs¥) Gl A Judladl 4]
D 5 (s5iume e Baay da lgd ufiy o) ) Gipall ey laele (3) zisall (e ale
Slls angll Hgda g alall olad¥l e Judladl ol Ul B clpsiall 391 50,80 las) xie 4

J(1) SN dsall e Akl il e Wiy adle s . el 4y ) i)
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JalSill asgiay Highy Bl lasil Gugan oolin a1y Al Glate oy iide JalSS
Gl sy dila) et Al camdl 21 8 Anlal ADlll pe Gl Cang ol
Maie zdgaill ety A lasi¥) Cilgatie z3la 8 Al COlabeays sasls bl ey 2L
Sl sl e sl Ll Gl Cuat (VECM) z3sad 8y bl ol #3a
sl e sl gl st sagall lilal IS maal W menn lae uaill cadl e

2. aal memaai Jalae bl e ladaat iy de juayy duadl)

Cpegn (WA eha) (ooaty o uiall JelKall (Johansen et Juselius, 1990) daagia (ks
Gty Y iy JelSill Zadl aae aaad e Glaelay Laas o alaall dall lidls 591 laal L
Grsral ge Lladl 4 4l e Loals ddel) die pagiie Al Gl e s gl dad] A0
Db e alae Wl celaY) dadl il dpulin Can i) VAR zasar (8 palill ad aoas
2 s JudY) alill e el S FPE 5 HQ Alialadl)

S JS e (LY pUall) LA il 12 Jgaad)

LogL LR FPE AIC SC HQ Shaal) [ Al Ao
152.94 NA 4.78e-11 -12.41 1221 -12.35 0
178.11 | 39.85 2.28¢-11 -13.17 -12.19 -12.91 1
19724 | 2391 2.00e-11" -13.43 -11.67 1296 2
208.64 10.44 4.23e-11 -13.05 -10.50 -12.37 3
233.97 14.77 471e-11 13837 | -10.49 -12.94 4

Walia jlaa JS Gua Jial) Al ce s o
Eviews10 gt claia o Jely lialil) dlae) a1 jieaall
ol Teling 23 Jsaall b il padli Wld odaall dadlly 59 glas) eha) Sl s
5% disine (ssisar 13as JsY) landly dabeiall dosana) Ayl by WiSey SY) Lid) dags
JEY) xies () o diidie JalS5 ADhe 5a (5 Ragine e Aghead) A3y of e aslilly
Sl dide el Al gl Gaaially desieall gyl (i) XS LSy 43l B )
Jalsall ile asms Jally Cllill jlaudl 8 SRV 3] A ganal) dpl) Jais Wil e ¢ SV

05 siars SV LA e @il
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28.58808 30.78249 54.07904 70.48660 None
22.29962 19.65899" 35.19275 39.70411 At most 1
15.89210 14.12012 20.26184 20.04512" At most 2
9.164546 5.925005 9.164546 5.925005 At most 3

Y05 Ay gina (5 gina 2is JLAAN da ganal) dpda jB1) J g (Aad ¥
Eviews10 gebin cla ha o Toly cpialall ) ¢ 1 jdaal)

2y Js¥) Llandly daleiall Zassaa) dpcajil) (mb) it alaal) dedl laal s Wl
by WiSay Y Al pe cagia pe il Jaldll Aadl ae o e Ju L 5% A sina (g
Lsine gsiuay 1y Sliide JalSil s0als ADle gagl Alaidlly SNl dasaeall Gl
sl DA ey bl JalSill saals ADle apay o 2K abiall dadll las) of o 5%

Al iy G Slial) JolSll samg e dgag o LSy alial) dagilly SN (LAY il
Zisad i Saall e 05 Auhall Cilyite G i)l JelSall ADe dgay (e SE 2ey
Gsiasall e 8 Lol s Jalee gl il A s ey ((VECM) adll s
Usiie Aflias) AV 535 Al 5Lk s (-0.172) dagdl) aly 8 LCPI eDlgin) bl alal)
A ydil) il (e 4 ded) a1 e 403l ADle dsmg Jsl (g5 e dayd 1ag %5 xie
VECM zisai il 488l b g5,8)) Jds .LCPI il il a3 LGDP s LTCO «LMM
O LDl ¢ edall Gslia das PR ey 49 Cam oz dpaill DDl (e Gl Aol F

e z3sall) (o iry Les aalgll 35lamn Y Ll gl sangll ayila Jaky ai sdall O Coglia Ayl

Easall joda uslia 11 gL

Inverse Roots of AR Characteristic Polynomia
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Jarque - Hetero- Serial Serial
d Kurtosis | Skewness hy correlation at | correlation | JLSAY) g o
Bera scedasticity
lags 1to 3 3at lag
dgibaaly)
0.58 0.30 0.28 18.18 1.01 0.84 i 1
Jlaiay)
0.74 0.58 0.59 0.44 0.55 0.62 Gl

Eviews10 gebi» cila da o el cpfialad) dlae) G 1 jduaal)

e die Jia adal) dpmpd Jod o X5 el Juluaal)  SIA LY las) dam o

izl z3sall Gea lall Juluie 33 L)) agmy aae e aslll Jull %10 4sies
Ol D zasall s o) Ll KB sl cplall cld les) dain pady Led Wl h=3 el
iad caly Cum IS ad o giind ¥ ) o) ahalall ladl dag agde Sl L sy el
ay slalie sl o) LS ¢ xlall aisill Saeall 3 2all e Jil a5 2.47 Al (Kurtosis)
sl amds Bl ol (Jarque-Bera) lidl dafi cpa ey .(Skewness) JLidl s
sl aysill sy s ol D (Gl 8 o ial g 3salll s G agle s . oagdall
8 Jalls Aualdy ddlan) deay (o st Minall magaill Hlie] WiSey Goludl anfill o ha) a2

.;\JB\MA j.h

@il sai Jame Aslase i o Wiy ((VECM) zisei il dags e slaie¥l;
: ol il e 2018 dye 1) 1990 5l DA il 3 DLIPC Blgiu) jland Hlal

DLCPI; = -0.172*[ LCPI,;-0.129*LMM,.;-1.283*LGDP, ;-0.586*LTCO,.;+9.259]

(-2.56) (-0.46) (-2.16) (-5.72)
+0.401*DLCPI;.;+0.225*DLCPI;,-0.056*DLMM.;+0.063*DLMM;.,-0.922*DLGDPy
(1.79) (1.29) (-1.09) (1.15) (-2.73)
-0.678*DLGDP,+0.008*DLTCOy; - 0.091*DLTCO,+ 0.046 + ¢
(-1.57) (0.12) (-1.61) (2.85)
n=26 ; R2-Ajust.=86% ; RSS =0.01 ; Akaike (AIC)=-4.22 ; Schwarz (SC) =-3.73

g agail) Blgs Jiai e ((t-Satistics) 4 ginall LAY 4guaall Auilany) Jiai 1(.)
Eviews10 gabi » cla jda o Telly fiall) 3as) (a1 jauaal)
gidl il Spsdl delkll ile e pads JY) el coaiia Slo Aaladl (g
b il g h G el cay ualll JaY) L AS Al Gady JE g3all Ly Gasls
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ae el et Al %1 5 Capall e 50l of LS VL 1.3 Janey DIl Sl
A el o Alad)l dleal) ded Hea ol SnaYl Voall Jilie Adadll Aleal Cilasg
) e il a8 Ay ) e WYL 5.86 0y Jarays DI jlan il
i) ) Jea) e i) dan 30l of 51 901,28 o sl ml  Jaa) (o 3l duas]
saill Y Gllg (%1.28 oya8 Janay Dlgin) e alall siall 3 o ) 535 %1 Jara
Alall i) B 5a€ Hoax 4ds)y 88 Auall 558 g el DA il & Jualal) gala@y)
ALsal) Capla e Anginall Apmasil) Ll aaly 13a 5 Al 5,08l DY) landy
G VR dgay Alla 8 Jaxdl) deju ol Ul mosad Jalee 0 dais DA g
& Ol PR e Bld) 8 17.2 o w4l (5 017.2 oo skl sl e il
s ozl (e aill ABSY diaa clysiall Bpb e ale IS DLW Sl aled) gl
amat] Cilgias B lsa 3l 4ils il . adad) il les) (e 38l diany ans)ll Capuall
Lo gl @l e el8y ae laill Adads e migaill o deda Gigas Alls 8 CYOARY) S
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(Al Gl a5l Ry () il s @I 0 £l A R i)

DY) e bl 8l il e
(Toda-Yamamoto) quwa 4ead) jLd) 3.3

oo (Granger, 1969) aseie oo Al HLEA) (8 clyasiall (e Ao gane Aulyy Als
les (VAR allai 3 dsasall (i) clridl JS oluall 8 3291 50 gaa o gppiie S
DAY e o) LS cahsiall Bl 8 sigaly ade (sS5 3 l Glegleall IS Al 43 ey
o adiny aile Gy Y ALYl L LAY s il Ciacay Lee cdlenivaddl bl Tas ulea
@sing ¥ 4 VAR zisal b clysidl mad ay s mlla e 06 38 gl i Hlidl o)yl
. (Gujarati, 2006) s 1385 uld ajsi e
By (Granger) asede i il LAY (Toda and Yamamoto, 1995) ddyyk yiiaiy
& ghae IS Gloshad) 33l e HLEAY) 3a adiny Cus pgeall Ciliml) 8 Gaws 561
JalSi Aapy S) A Adlialy S lasiV) astia dgal aagd (Bph (e (Granger, 1969) A
lalgine & byinall I laai) asid Bl p alll ded 1) dmax duhall Jae Judlodl
3] Faganall dpmyilly L HLEAY] 8 adieall 4 pussall VAR(pHdmax) ziselll muad Lol
caaddl Ay ge e Asume ddlaals el gadll o dus asmg aae a0 LAY

2. (p+dmax) dpa dayng L (12) sl S aysil pumds Ally (Modified Wald)

D ol e Apiil) XY das (e 4n® jidie JlSE ADle agay (e LSS Ledey
Wil oDt b il 8l ) aiall @l Mas) o 3l das ¢ anyl) Cipuall
Dl alal) ggiall ot Aa gl Ayl il cilS 1Y) leg S e 58l 8 dess

5 Jsaall 8 Laal) s Aads Jads ¢(Toda and Yamamoto) [LEA) duagie Cuua <DluY)

(Toda and Yamamoto) s dxaead) JLEA) dafii 15 Jgaal)

Jaiay dg al) da o (x2) 4 gunal) dsilaa) da giral) dus Al
0.022 3 09.581 LCPI « ¥ LMM
0.005 3 12.605 LCPI «« ¥ LGDP
0.616 3 01.794 LCPI <= Y LTCO

Eviews10 gl n il e o leliy ofialidl dlae) (a1 jduaall
Ay ISV Aesamall Apmil) by Wiy oDlef Joaall 8 Alaid) molll Pl (e
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