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ABSTRACT: During the nineteenth century, the Ottoman economy was fragile and

suffered from recurrent crises, resulting in a permanent deficit in the state
budget. This fragility is due to the nature of the Ottoman economic system and
the political and economic developments it witnessed in earlier stages of its
history. As a result, the Ottoman financial system collapsed, forcing the State to
seek assistance from Western countries to confront its financial crisis. The
Ottoman financial system was placed under the control of European countries,
and the state lost much of its resources to pay its debts, and eventually lost its
economic and political independence.

This paper aims to highlight the backgrounds and repercussions of the fiscal
deficit in the Ottoman budget and how the latter has contributed to the
worsening of the financial crisis, affecting the economic, military, and political
aspirations and needs of a State struggling to maintain its existence.

Keywords: The Ottoman Empire, budget deficit, the financial crisis, foreign
debt, foreign interference, fall of the Ottoman Empire, Nineteenth century.
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