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Abstract: Economic development in developing countries faces many obstacles, perhaps the
most important of which are weak financial resources, decline in exports, and increase in
foreign loans. Therefore, the researcher goal in this study to study the reflection of foreign
loans on economic development in Egypt.

To achieve this, the researcher relied on the descriptive analytical approach from While
dealing with the information and studies on the subject of the research, the quantitative
approach will be used using the standard method to test the impact of external loans on
economic development in Egypt through an appropriate standard model during the period
1980-2017. The study concluded that there is a positive direct relationship between external
loans and economic development. in Egypt.
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(1) o3 5=k
Dependent Variable: GDP
Method: Least Squares
Sample: 1980 2017
Included observations: 37
Variable Coefficient ~ Std. Error  t-Statistic Prob.
C -506.8487 90.11046  -5.624749 0.0000
D01 2.400738 0.352788 6.805047 0.0000
FDI 0.004719 0.002477 1.904859 0.0671
INV 0.023357 0.005298 4.408553 0.0001
INF -2.344795 1.360689 -1.723241 0.0959
S 0.002080 0.004013 0.518378 0.6083
X -0.003825 0.015766  -0.242620 0.8101
D X -1.56E-05 3.88E-05 -0.401637 0.6910
D -0.001814 0.000365 -4.975506 0.0000
R-squared 0.874105 Mean dependent var 119.4638
Adjusted R-squared 0.838136 S.D. dependent var 90.99250
S.E. of regression 36.60845  Akaike info criterion 10.24621
Sum squared resid 37525.00 Schwarz criterion 10.63805
Log likelihood -180.5549 Hannan-Quinn criter. 10.38435
F-statistic 24.30104 Durbin-Watson stat 1.617166
Prob(F-statistic) 0.000000
(2) o3 gk

Heteroskedasticity Test: White
Null hypothesis: Homoskedasticity

F-statistic 2.250412 Prob. F(8,28) 0.0537
Obs*R-squared 14.47987 Prob. Chi-Square(8) 0.0701
Scaled explained SS 6.856724 Prob. Chi-Square(8) 0.5522

Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 2.076299 Prob. F(8,28) 0.0732

Obs*R-squared 13.77671 Prob. Chi-Square(8) 0.0878

Scaled explained SS 6.523752 Prob. Chi-Square(8) 0.5888
3) o g=be
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 1.295076 Prob. F(2,26) 0.2910
Obs*R-squared 3.352051 Prob. Chi-Square(2) 0.1871
(4) 3 s
Variance Inflation Factors
Sample: 1980 2017
Included observations: 37
Coefficient Uncentered Centered
Variable Variance VIF VIF
C 8119.896 224.1762 NA
D01 0.124459 494.1834 44.84345
FDI 6.14E-06 3.254095 1.765973
INV 2.81E-05 9.247805 2.891759
INF 1.851475 9.580703 2.172410
S 1.61E-05 7.851492 2.866542
X 0.000249 166.1793 47.83293
D X 1.50E-09 173.0787 68.49968
D 1.33E-07 124.3123 48.42579
5) o gbe
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