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Abstract

This study examines the role of microfinance in improving the living standards of Algerian
households, focusing on the experience of the National Agency for Microcredit
Management (ANGEM). The research aims to analyze both the quantitative performance of
microfinance, such as the number of loans and jobs created, and the qualitative challenges
related to non-financial support and follow-up services to ensure the sustainability of

projects. The study also highlights the potential of integrating Islamic microfinance to
enhance sustainability, given its alignment with social and religious values and its high
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repayment rates. The study concludes that the success of microfinance depends on
balancing social equity and economic efficiency while ensuring the long-term impact on
households’ livelihoods. The results indicate that microfinance significantly contributed to
enabling households to establish small businesses, increase income, enhance purchasing
power, and promote social and economic inclusion, especially in rural and marginalized
areas. However, challenges were identified regarding the sustainability of created jobs and
the effectiveness of non-financial support, particularly in marketing and management.

Keywords : Microfinance, Microcredit, Living standards, Algerian households,performance
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