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Abstract :

To ensure social and economic stability, Algeria has adopted a number of
employment policies to stimulate and alleviate pressure on the labor market and
enhance the efficient use of the workforce. In this context, the unemployment
allowance is a recently adopted measure to improve labor market competitiveness
by stimulating labor market mechanisms to raise wages and expand economic
activities. To explore the actual impact of the unemployment allowance on the
labor market, we conducted a field study at the provincial employment branch in
Tlemcen. The results showed that the unemployment allowance had no effect on
job seekers' desire to work, considering it a temporary solution while they await an
alternative opportunity that meets their expectations. On the other hand, the
unemployment allowance, has strengthened young people's ability to negotiate a
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wage commensurate with their capabilities and qualifications, which clearly
contributes to improving labor market competitiveness.

Keywords: Employment policy, Unemployment allowance, Labor market,
Workforce, Economic activities
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