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Abstract :

The purpose of this study is to measure the impact of The Governance on
Economic Growth in Algeria, towards this goal we analyze the long-term
relationship among Gross Domestic Product per capita as a dependent variable and
Voice and Accountability, Political  Stability and Absence of Violence,
Government Effectiveness, Regulatory Quality, Rule of Law and Control of
Corruption as a independent variables using econometric methods such as An
Autoregressive Distributed Lag (ARDL) modeling during the period 1996-2022,
Our empirical results show a high degree of co-movement among these variables,
which confirms that the achievement of Governance have a positive impact on
Economic Growth in Algeria, but did not reach the desired results, which need
more support by the measures of governance.

Keywords: Governance, Economic Growth, Algeria, Autoregressive Distributed
Lag.
Jel Classification Codes:016 ,040,C23.
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-4.71

-1.22 -7.59

-1.20

I(1) ROL

-4.19

-4.49

1(0) coc

The 5% Critical Value : ADF :-1.95

,PP:-195
Eviews 10.0gby s sleieYb &>l slus] oo 1 yduaddl

(Iia ploal 2k €1 ikl il e rof Bypetl €1 2RbY 20l Y ol 253 s Jstd) D e Lol
L s g (PS)s (GE)(COQC) s taele I G e LyLianal Qb cadmgl) jdr 599 sn
Sl ) oS wil Al damy ) e alelSan Solpane dagi Y g JolSl By i W ol o OF Ly s sedl
N seil) Bl 90 g plasaly il S
rgaal) g Jlantindy & dall Jalsil) LA 322
ila| e slasWU 3y il Olae G Gl LS 83e Lt ook (ARDL) s0udt zgne ) JUsYL
(2) dodi 3 jLes V1 Vs ils glisy .(Wald Test) Jois +(F)
i pidall o Ja¥) Ay sh ABdle 393 91 3 g0al) gl JLGSI 2 Jgaal
mutoregressive Distributed Lag Estimates

selected based on Schwarz Bayesian Criterion
B R T L R R R T LT T T LT T

ARDL{1,0,0,1,1,1,0)}

Dependent wvariable is GDPPC

27 observations used

for estimation
B e T L I T T

from 1996 to 2022

Regressor Coefficient Standard Error
GDPEC{-1) —.53143 .18857
VAL -2.5731 .28564
BS —.0055024 .015017
GE €.3377 3.5457
GE (-1} 10.2114 2.51al
R 1.3732 1.3130
BQ{-1) &.2397 2.2769
ROL -1.7807 2.2504
ROL (—1) —-T7.4867 2.3515
coC —.037011 021408
c 10.0539 1.63286

e e e e e e e e e e e e e e e e e e e e e

T-Ratioc[Probkb]

-2.8183[.017]
-2.6106[.024]
-.36641[.721]
1.7874[.101]
4.2968[.001]
.T1TT9[.488
2.7405[.019]
—.79129[.446]
-3.1838[.009]
-1.7289[.112]
6.1582[.000]

R R I I T I I T I T T T T T

B-Sguared
S5.E. of Regression

Mean of Dependent Variable

Rezsidual Sum of Sguares
Akaike Info. Criterion
DW—-statistic

.87558 R-Bar—-Sguared . TE247
.23224 F-Stat. F{l0,1&) T.7409[.001]
1.8757 5.D0. of Dependent Wariabkle 1.7078
T.8l89 Equation Log-likelihood -19.5522
—30.5522 Schwarz Bayesian Criterion —-368.5529
1.5656 Durkin's h-statistic -.87526[.500]

b T T T

Testing for existence of a lewvel relationship among the wvariables in the ARDL model
B R L T L T Tt R E T e s e s

F-statistic
15.50%939 3.3977
W-statistic

108.5690 23.7839

95% Lower Bound

95% Lower Bound

95% Upper Bound
5.0014 2.71352
95% Upper Bound

35.0097 19.0344

90% Lower Bound

90% Lower Bound

90% Upper Bound
4.0894

90% Upper Bound

28.6271

Microfit5. goly Olryses s sl diWi slus] 1 yuuaddl
4 . pesaran et al (2001) 15 o 2ty sLUN 2doid i) oo B selan Y dpedl a0l )00 sey

028 ot b Mag D0 1045 %05 tsinn stme i apad) SV ad) (3 e 58T (15.50) F J appedti aaglhl of

g Bhe dory adey (Ol o i IS5 sgmg pae e 2t s 20 105 %0 5 s i dadall 204
clerzndd Slpadly e3las¥l gl o V) dlgb

p g baiBy) gaill g AaS gadl (G Apaal) ABMal) Al j24-2

Misg ALYl &1 W) e 38 Cad L) B e doly ol 3 B 3 Sl O) LM ((3) ) I e
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< padiall Gm Al Granger JLEA), 3 Jgaad)

Pairwise Granger Causality Tests
Date: 09/16/25 Time: 01:54
Sample: 1996 2022

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
COC does not Granger Cause GDPPC 25 1.89110 0.1831
GDPPC does not Granger Cause COC 0.03123 0.9693
GE does not Granger Cause GDPPC 25 1.82696 0.0029
GDPPC does not Granger Cause GE 0.79226 0.4698
PS does not Granger Cause GDPPC 25 4.58568 0.0267
GDPPC does not Granger Cause PS 0.40858 0.6713
ROL does not Granger Cause GDPPC 25 0.09414 0.9107
GDPPC does not Granger Cause ROL 1.99991 0.1678
RQ does not Granger Cause GDPPC 25 5.47778 0.0154
GDPPC does not Granger Cause RQ 2.36019 0.1264
VAA does not Granger Cause GDPPC 25 0.96916 0.0005
GDPPC does not Granger Cause VAA 0.35093 0.7093
GE does not Granger Cause COC 25 0.89267 0.4290
COC does not Granger Cause GE 1.33040 0.2921
PS does not Granger Cause COC 25 1.81704 0.0641
COC does not Granger Cause PS 79937.0 1.E-32
ROL does not Granger Cause COC 25 0.09542 0.9095
COC does not Granger Cause ROL 0.09025 0.9142
RQ does not Granger Cause COC 25 0.59498 0.5633
COC does not Granger Cause RQ 0.14815 0.8635
VAA does not Granger Cause COC 25 0.36102 0.7025
COC does not Granger Cause VAA 0.51426 0.6075
PS does not Granger Cause GE 25 1.60862 0.2309
GE does not Granger Cause PS 0.76252 0.4827
ROL does not Granger Cause GE 25 1.07921 0.3634
GE does not Granger Cause ROL 4.68100 0.0251
RQ does not Granger Cause GE 25 0.12109 0.8868
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GE does not Granger Cause RQ

VAA does not Granger Cause GE
GE does not Granger Cause VAA

ROL does not Granger Cause PS
PS does not Granger Cause ROL

RQ does not Granger Cause PS
PS does not Granger Cause RQ

VAA does not Granger Cause PS
PS does not Granger Cause VAA

RQ does not Granger Cause ROL
ROL does not Granger Cause RQ

VAA does not Granger Cause ROL
ROL does not Granger Cause VAA

VAA does not Granger Cause RQ
RQ does not Granger Cause VAA

2025 yowugd [/ 2 3da1/21 Mozl
1.91241 0.1800
25 0.35649 0.7056
0.28786 0.7537
25 0.41572 0.6668
0.59038 0.5657
25 1.86742 0.1867
3.05743 0.0751
25 81.2891 4.E-09
1.02729 0.3804
25 0.54447 0.5905
0.76432 0.4819
25 0.03550 0.9652
0.07959 0.9239
25 0.76202 0.4829
0.62853 0.5460

Eviews 10.0 zoly Oilryseo s sly AUl slus] 1 yduadll

1dashll gaall & 3l il A 352

T35 ol @ Y1 sk B Ll Lad (RS Ol s gey o3La) gl eSS B sy e ST ey
(4) Jod & sl sl 3 Ol il elsy ARDL
(GDPPC gl ysiall) Jaghall saal) A claleall & jaka 4 Jgaad)

Estimated Long Run Coefficients using the ARDL Approach

ARDL(1,0,0,1,1,1,0) selected based on Schwarz Bayesian Criterion
LA AR R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R

Dependent variable is GDPPC

27 ocbservations used for estimation from 1996 to 2022
R R R R R R S R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R

Regressor Coefficient
VAA -1.0873
PS g.97¢66
GE 11.1980
RQ 4.9711
ROL 6.0515
coC -.024167
C 6.5651

LA R R RS R S R S S S S R R R E R S S R R S R R R R R R R R R S R R R R R R R R R R R R R R R R R R R R R R R R R S

Standard Error T-Ratio[Prob]
.8932 -.27927[.784]
2.9388 3.0545([.010]
2.3731 4.7188[.001)
.57765 £.6057[.000]
1.8288 3.3089[.007]
.012647 -1.9110[.082]
.91995 7.1363[.000]
LR 2

Microfit5.0 goly Olxyses (e sly LWl slds] 1yuanll

455



Algerian Scientific

MECAS 53 2025 o3 / 2 5421/21 Mol

il Dy el ST S5 sl Gl 3 bsimag Lok Sl eolas¥) sadl O (4) gl 55 oy
25 Al 3L 1y elas aSLally Aeludly sl o 5l skte o ISl OGN 53l g clag il 3392 ciaSyh) A dels
A S U e 0l e By gine

pomall) gaall (8 ) g Al 2 6-2
l5 e ey e 0Sh L cgsnn 5 e b i ECM(-1) b moas do foles O) il oils ooy
C(O)dH ¢ Wtk e 2308 s il gty V) b
(AGDPPC &l jsiall) Usl) eanal 1 gad S il 5 J gl

Error Correction Representation for the Selected ARDL Model
ARDL(1,0,0,1,1,1,0) selected based on Schwarz Bayesian Criterion
AR R R R e R R R R R R e e R R R R R R R S R R R R R R R
Dependent variable is dGDPPC

27 observations used for estimation from 1996 to 2022
S e e e e ok o ok g o g o e o o o e e g o e o o g o o o e i o o o o o R o e o e o o e o e o e o e e o o e o e o R e e e e o e e e e e o

Regressor Coefficient Standard Error T-Ratio[Prob]
dVAA 2.5731 .98564 2.6106[.021]
dPS .097639 .03934¢ 2.4816([.029]
dGE 6.3377 3.5457 1.7874([.09¢]
dRQ 1.3732 1.9130 2.9196[.013]
dROL -1.7807 2.2504 -.79129[.442]
dCcoC -.037011 .021406 -1.7289([.106]
ecm(-1) -1.5314 .18857 -8.1214[.000])

e
Microfit5.0 goly Olxyses (Ao sby Ll slds] 1yduasll

Miag Lokl e G n 3iod) o2 JWls cSpimng Il mmad) do Lolas OF (5) Jgd) o Liasl ooy 0 3

JS dat e sl ) & Ol g o LY ) ) e 3 ol DA e iy 1.53 0 e

-t

el Ry ALl L) n S el Gl (8 bgima Lok Sl 2l sad) 01 () Jpd 0l oy

6 Wl 5Ll 1 et OplE) B3l s sludl Lo Bl gaze e ST LI L lapdd) B3gx iaSyd) Ae (Cal) Ol

GV B U e sl ol e By

: (Stability Test)gisedl il JLad)7-2
Sty iz3sad) andl CUSUM sagladl 3l oSTA g sastl jlasl OF B30 (2)5 (1)l IS s e

eyl 35 e LUSea 3ie CUSUMSQ iyl ol b oSTR g 5ustl
CUSUMAI sl il yal (caSI 3 £ sanall L340 1 JSid)

Plot of Cumulative Sum of Recursive Residuals

10
’ //
o T _______J
s - T — o

'Yese zoo3 zooa zo1s — 2::]22

The straicht lines represent critical Bounds at 5% significance lewel

Microfit5.0 goly Olxysee (e sby il slus] 2 yduaddl
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CUSUMSQ A1 sall (aS) i) £ ganall JLid) 2 JS&l)

FPlot of Cumulative Sum of Sguares of Recursive Residuals

1.5T1

—0.%
1996 2003 2009 2015 2022

The straight lines represent critical bounds at 57 significance lewel
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:&u%w\ubﬂ\@uww
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- The Institute Of Internal Auditors,( February 2002) «The Lessons that Lie Beneath», Tone
at the Top, USA, p:02.

- Alamgir, M,( May 7 — 8, 2007).«Corporate Governance: A Risk Perspective», paper
presented to: Corporate Governance and Reform: Paving the Way to Financial Stability and
Development, a Conference organized by the Egyptian Banking Institute,Cairo, p:03
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Belloumi, M(2014),The relationship between trade, FDI and economic growth in Tunisia:
An application of the autoregressive distributed lag model, Economic Systems, science
direct, vol38 ,issue2 ,pp269-287.
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