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Abstract:

This study aimed to test the effect of accounting conservatism on the liquidity risks
for Qatar Islamic bank during the period from 2007 to 2022. To achieve this, the
study presented the conceptual framework of both accounting conservatism and
liquidity risks, and the relationship between them. The level of accounting
conservatism was measured using the book-to-market equity model (Beaver &
Rayn, 2000), while liquidity risk was measured through the cash coverage ratio.
The results indicated that the bank practiced a high degree of conservatism during
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the study period, which had an inverse effect on liquidity risks. Specifically, as
levels of accounting conservatism increased, liquidity risks decreased.

Keywords: Accounting conservatism, Liquidity risks, Islamic banks, Qatar Islamic
Bank.

Jel Classification Codes: G24, G21, M41.
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