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Abstract:

This research aims to examine the relationship between digital transformation
and the efficiency of 27 Islamic banks in Gulf Cooperation Council countries over
the 2015-2021 period using an analytical descriptive approach and panel data. The
study found that there was no significant relationship between the digital
transformation index and the efficiency index of the Islamic banks. This result is
due to the short study period and the fact that the majority of Islamic banks
implemented a digital transformation plan in response to the Corona crisis. While
digital transformation entails significant near-term costs, its effects and outcomes
only become apparent over the medium and long term. The study suggested that
Islamic banks should keep up with the digital transformation process.
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0,85 0,74 0,65 0,86 0,92 1 0,93 2015
0,86 0,83 0,71 0,86 1| 0,83975 0,94 2016
0,80 0,74 0,67 0,97 0,8 0,91 0,71 2017
0,81 0,84 0,69 1 0,70 0,77 0,89 2018
0,86 0,76 0,75 0,99 0,87 0,86 0,95 2019
0,86 0,84 0,61 0,98 1 0,86 0,88 2020
0,81 0,73 0,79 0,91 0,77 0,81 0,82 2021
0,73 0,79 0,91 0,77 0,81 0,82 e
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EFF DG Cl LOGTA DA LA CA LGDPR INF
EFF 1
DG 0.008 1
Cl -0.06 -030 |1
LOGTA | 0.34 0.39 -056 |1
DA 0.10 0.19 -0.23 | 0.36 1
LA 0.24 -0.09 | 0.04 0.11 0.12 1
CA 0.16 0.01 0.14 -0.07 -0.14 | -0.01 |1
LGDPR | 0.26 0.11 -0.14 | 0.60 0.44 0.38 0.05 1
INF 0.01 -0.12 | -0.06 | 0.06 0.12 0.07 -0.11 | 0.03 1

r ) Egal il -6-2

Sl 5US cu dap ) Ra) 3 iy Lad el Rl L) Ryl e WS de
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C 0.27 -1.62 0.30
(2.18) (-1.23) (1.88)
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R-squared 0.232992 0.625657 0.146478
Adjusted R-squared 0.198903 0.543009 0.108543
F-statistic 6.834768 7.570209 3.861344
Prob (F-statistic) 0.000000 0.000000 0.000320
Durbin-Watson stat 1.711568 2.067511 2.051574
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