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Abstract:

In several countries, the foreign direct investment (FDI) flow represents one
of the economic interdependence indicator. In this topic, we aim to evaluate FDI
flows on unemployment in Algeria economy. We employ the autoregressive
distribution lags models (ARDL) during the period of 1990 to 2019, using two
exogenous variables (FDI and national income or gross fixed capital formation)
and the endogenous variable (unemployment). The outcomes revealed that there is
a negative and statistically significant relationship between the exogenous variables
FDI, Y and unemployment; And vice versa for a variable FC, however the impact

of FDI(-0.20) was not enough to explain the change in unemployment rates
occurred in Algeria, Compared to income(-4.5).
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