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The Impact Of Economic Performance And Institutional
Quality On Attracting Foreign Direct Investment To Activate
Economic diversification In Algeria
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Abstract:

The study aims to highlight the importance of foreign direct investments in
improving economic diversification opportunities in Algeria, and to determine the
extent of the analytical and analogical impact of the investment climate on

investment flows. FDI, by using economic performance indicators, both internal
and external, on the one hand, and indicators of economic and political institutional
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quality on the other hand, in order to expose the weaknesses that characterize the
investment climate, and their impact on the attraction of FDI, in particular in the
light of the latter one of the most important options available to activate economic
diversification in Algeria. The study revealed the importance of some internal
performance indicators, such as the rate of economic growth, the rate of inflation
and public expenditure as a percentage of GDP, and the insignificance of the rest of
the variables related to economic performance external and institutional quality.
Keywords: Foreign direct investment - economic performance - institutional
quality - investment climate.
Jel Classification Codes : F21, 055, C22.
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@l il ADF s siwsall ADF Y @98
Yl -3.13 (0.11) -3.48(0.05) | 1(1)
X1 -4.35 (0.009) 431000 | 1)
X2 -3.58 (0.04) AT
X3 1222 (0.6) 22206) | 1)
X4 -4.11 (0.08) -3.89(0.05) | 1(1)
x5 1.23 (0.14) 101(0.02) | 1(0)
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Eviews9 gl Sla i e aladie Y4 gialll dlae | (e 2yl

BlazaYUy 2019 e ) 2000 sazdl 320 I ST a8l ©lpadl Sl e slezeVL & gagadl) pais 3.3

U oSy Ll m3gedl padn el Eviews9 maby

Y1 = -263.89*DX1 + 284.69*X2 + 16.84*DX3 + 15.89*DX4 - 121.08*DX5 + 188.81*DX6 -

64.78*DX7 + 255.39*DX8 - 1794.01*DX9 + 819. *DX10 + 4354. *DX11
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e 0.01 284.69 X2
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Syre p 0.14 -64.78 X7
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Syre pb 0.19 435432 X11
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Series: Residuals
& | Sample 2002 2017
Observations 16
5 |
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UNCTAD( Word investment report 1999: foreign direct investment and the challenge of
development ), Geneva and New York, 1999, p 465.

:IMF, Foreign Direct Investment Statistics:How Countries Measure FDI, Washington D.C, 2001,
P23.

:Edison Hali, qualité des institutions et résulta économiques, revue finances et développement, revue
finances et développement,

19 .| eonardo Bacchetti, nada Kobeissi, Role of Governance and institutional environment in affecting
Cross Border M end As, ALLIANCES And project financing: Evidence from Emerging Markets,
Centre For Economic and International Studies, research Paper Series, Vol 7, ISSUE 6, No 156, p 07.

@l

‘ Depenagent vanabile: Y1
Method Least Squares
Date: O2/26/21 Time: 14:20
Sample (adjusted): 2002 2017
Included observations: 16 after adjustments

Variable Coefficient Std. Error t-Statistic Prob

Dx1 -263.8964 107.1107 -2.463772 0.0570

xX2 284 6965 84 23069 3.379962 0.0197

DX3 16.84446 36.01089 0.467760 0.6596

‘ Dxa 1S5.89708 47.95191 0.331521 0.7537

DXS -121.0827 70 48889 -1. 717756 0.1465S

DX6 188.8156 76.07863 2 481848 0.0557

DX7 -64.78416 37.46166 -1.729346 0. 1443

DXx8 255.3997 134 3446 1.901079 0.1157

DX9 -1794.018 1852.819 -0.968264 0.3774

DXx10 819 3155 653 9769 1.252820 0.2657

Dx11 4354.329 2895 897 1.503620 0.1930

R-squared 0.858576 Mean dependent var 1538.501

Adjusted R-squared 0.575728 S D. dependent var 847.0835

| S.E. ofregression 551.7574 Akalke Info criterion 15 67594

Sum squared resia 1522181 Schwarz criterion 16 20710

Log likelihooa -114 4075 Hannan-Quinn criter 15.70314
Durbin-Watson stat 1. 313330

Breusch-Godfrey JLia) i 2 Galdl

Breusch-Godfrey Serial Carrelation LM Test:

Fostatistic @ maaTAT Frobo. Fi2, 3 0 1G9
O bsTR-squarsd M0 TS Froo. Chi-Squars (=) 0.1 3G
Test Equation:
Crepencdent wariaol e FRESID
Pt ol e st So e
Date: O2/26/21  Tirme: 1448
Sample: 2002 201
INncluded obsarvations: 16
Fresample missing value lagged residuals set ta zero.
wariable CoeMcient Sta. Errar tStatistic Proo
(] 102 . 5127 D1.523290 1.1 1DTS0 O. 444
= 15, 24200 GBE.G3E12 o.22E014 0.a3
(=] -1 FEas2a 290 453299 —O.OE0TO2 0. 9554
(= —20.02257 4. 39992 —OT2E S 0. s20
DS A . GeITE Sz aza19 o Faass oasTa
DG R I == SD. 90846 -0 3s=160 o Faso
DT 1Te.sava3 za.1e7=8 o eaaa3as o s3a9
DE TS.0B=z09 1Toa. 0123 o F=z1asa =
[=rets] 1=vO.a9a 1546 908 oaz1s3s oaFr1s
D10 451. 5450 532 AAT T 0. 848055 O asa7
211 —P1BS5 415 223D 940 o aTET AT O Eaog
FRESID-13 0 054613 0. B1sZoa R ] O DEsD
FRESID-2) 1 azaosa 0. 775430 Z aszarTa o osS1
R-squared o ea3a1s Mean dependent war sS4 F1166
Adjuste d R-Souarne o O SB042F S 0D dependent war FI1I SO0ST
S E. aof rearession o4 1238 Agcmibke inTo criterion 14 Fan23
Surm sguared resic AEE000.F Sehwvware criterion 1S IS99
Loa likelinood 104 DRTE Hanmnan-Cuinmn criter, 14 FTAZE
Duroin-wwatson stat 1. OFFEI3
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