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Abstract:

The aim of this research is to study economic diversification and its impact on
economic development in Algeria, through two econometrics models. The first
model highlights the study of the relationship between trade policy and export
diversification. Moreover, the second model focuses on the inquiry of the
relationship between economic diversification in (Exports, GDP and Gross fixed
capital formation) and the economic development. For this sake, quarterly data

were used from 2000 to 2019 together with the ARDL model was applied.
The results of current research can be summarized to a negative impact in long-
term relationship is existing between trade policy and export diversification index,
and at the same thing between economic diversification indicators and economic
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growth rate. This indicates the focus of economic diversification on the petroleum
resource.

Keywords: Economic diversification, Sustainable economic development, the
ARDL model.
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*** *k*k *k*k *k*k **k* * k%
Notes:

an

b: Lag Length based on SIC

a é* Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%
no) Not Significant

Eviews.10 @by aladlaly Gfald) de) a1 juaall

OUV,RERy HIEXP ¢ Gregory-Hansend Jalsill JLia) mdldd 120 g0

Gregory-Hansen Test for Cointegration With Regime Shift

Model: Change in level and Trend

Lags=0 chosen by Bayesian criterion

Number of obs=77

Mximum lags = 2

Test Break Date Asymptotic Critical Values

Statistic | point
1% 5% 10%
ADF -3.14 5 200892 -5.44 -4.92 -4.69
Z -3.31 5 2008g2 -5.44 -4.92 -4.69
Z, -10.75 5 200892 | -57.01 | -46.18 -42.41

Stata.16 G-dl.‘!ﬁ ?h&:w.ulg Q,gﬁal,dl e a1 daall
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HHIPIB,HIFBCF,HIEXPs CRE (2 Gregory-Hansend Jalsill jlsbal dlid :2 s

Gregory-Hansen Test for Cointegration With Regime Shifts
Model: Change in level and Trend Number of obs=77
Lags=0 chosen by Bayesian criterion Mximum lags = 2
Test Break | Date | Asymptotic Critical Values
Statistic point
1% 5% 10%
AD -6.59 5 2008 | -6.05 -5.57 -5.33
F g2
Z, -6.59 5 2008 | -6.05 -5.57 -5.33
g2
Z, -56.40 5 2008 | -70.27 | -59.76 | -54.94
g2

Stata.16 G.AIJJg ?‘Jisﬂlé Q,ﬁalgl\ 238 (a1 yduaall

(OUV,RERS HIEXP )¢ (Toda-Yamamato ¢« Granger )i Ada) gildi :3J 59
HIEXP,HHIPIB, HIFBCF s CRE (w:

Var Granger Causalit y/Block | Toda-Yamamato Causalit y/ Wald Tests
Exogeneity Wald Tests
Date:01/22/21 Time: 00:37 Date:01/22/21 Time: 00:39
Sample: 1985 2018 Sample: 1985 2018
Include observations:32 Include observations:31
Dependent variable : HIEXP Dependent variable : CRE
Prob df | Chi-sq | Excluded Prob df Chi-sq Excluded
0.27 3.85 RER 0.2025 3 3.27 HIEXP
0,004 13.10 ouv 0.35 3 3.87 HHIPIB
0.000 3 13.77 HIFBCF
0,01 6 15.56 All 0.0000 9 36.1764 All
Dependent variable : RER Dependent variable : HHIPIB
0.1061 3 3.86 HIEXP 0.96 3 0.25 CRE
0.0884 3 1.14 ouv 10.03 3 6.818802 HIEXP
0.58 3 1.95 HIFBCF
0.35 6 6.62 ALL 0.12 9 13.92 ALL
Dependent variable : OUV Dependent variable : HIEXP
0.065 3 7.33 REER 0.12 3 5.70 CRE
0.09 3 6.42 HIEXP 0.075 3 6.88 HHIPIB
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0.056 7.58 HIFBCF
0.07 6 12.6 ALL 0.06 7.386866 ALL
Dependent variable : HIFBCF

0.23 3 4.24 CRE

0.15 3 5.26 HHIPIB

0.99 3 0.03 HIEXP

0.27 9 10.99 ALL

Eviews.10 Z<lis aladdads falall 338 (a1 jiaaall

;ZM\ aubﬂ‘ Eﬁ\:ﬁ-s
(M. H.PESARAN, 2001) ARDL zs«i1-5
¢ (M. HPESARAN) (» JS J8 e & sl el eldagD 3130 )\.\;3‘%{'\ Ti5ed Agngda skl ol
8 cPesaran ad cdapall (udd e dpie 31 dusdlaall JalS3 il Y Ledls Apngdall 038 aal Cua
6 sinsall 2ie 3 i i3l Judlud) o6 Alla 3 18 salaie] Sy (ARDL) Jth) o o saall il
i saae Led ARDL dimgie (8 @l ) A8leaWly cegin Tadd i 1(1) Js1 GLall i 3 ke i1(0)
JalSall abinall il LAY G lailly eclaaliall o Qi sse e (s sind il el pall Al Jusdl
t)yd\ g.'m‘}l\ el gﬁ\ﬂ\ laaiy) CJJ‘” ZJ\ S (Engel-granger 1997)3\3.1)19 Jie & bl
& ol 5 Jishall Canell 8 Al ) paiall g adil) uaiel) G 483 apad e i8as ((ARDL)
BeliS (g1 Jaale pe | i a8y LS cdlalaell i

:gllﬁlsq(casez) g\i:g.\g;._a ARDL CJ}« e J,}.;aﬁ\ (Sl K

(3) Ay, =0Cqs+ CZD+Z a; Ay, i+ ij.ﬂl.x,_j+ Oy Ve_q + Bax, 4+ 5,

i=1 Jj=o
_ & [
< - Ll

spafll gaall sl gl

1(2)A550 A ol laele oWV A 5ol 5 0 da ol (e B _iena Ay 31 JusDlad) S ) (e ST

2 i) ) ALl ol psiall (e ol aa) g aladl 8 A8Dal) 5 g 5 (e ST

Apliall ¢lagy) 5 58 aaad

a1 Al oda 451 55 480e lin CilS 13) Lo 48l (bOUNS test) aseall Jlgal o sSic

ECM (ball zunasi 73 g3 (acad py iy sdoll Ja¥) 8 4550 55 483he 3 sm s (ol cdpslang) il colS 13-
il (sl gowl) ASaalinn A8l édl*]‘

C'_ﬂ‘)’.)z.mj\ O LQ-\‘M ‘ﬂg’}la K 3‘);\.;.45 Jhy\ u,n\ﬁsj c.ﬂ.u]\ Aleaiil-

1gisedl) Baga Jid) 2-5
el s HIEXP adill il G o idie JalS5 2 gy 451 (5 Jsoa) 2l L) il @ il
2 51 Galall (8 6 5 5]l & maiase sp LS (10% 43sira i e OUVe RER il
5.%71 Ay sine (6 siuie ie GlaaBY) a3 sl 5 alaBY) sail) Jore G da¥) Al sha A83le 2a g AlIS(
OF o @ 5 3 Balll 3 7 Jsoall L3 Gae 98 oS (sand seill (dll sl daie i o3y Ul
o il 5 iall (e ST Adlkall 4l (051 4y sina 5 siua die Giloal i 4l bal) maaad Jalae
8 lenznaal (Say Jpail) JaY) ellaal (10 6.38 % Of (im 138 5 i (g sl Jlaia¥) a5 2a) )
5 ol gl 23 el Ailly Jyshall JaY) L8 L35l g sl N 8258l Uil e a3l 250
)5l aaza gl 3o sl dal e 3l a5 8 Lgagaaad (S il JaY1 elbaal (10 99.76%
Cun g sina i lgd Liliaal uail) oaall Clalea  oolaaBY) soill 23 geil dpnilly o shal) JaY)
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Ol yshall (eaall dpnilly Ul oyl jaaw 5 Y 5 g ladll AU A 5 405 5 Y15 alial
AaaBY dagida oy 138 5 o peall many Y 5 kel AUEYL Ul 3 @l palal) ay s s
are (1 LS Lo siall 8 9497 sy &l poliall L3 Laiall dales Lo S JS aaly 1 600 3al)
ARV S i PP Ll il S5 5l jalall 8 elaBY aysiilly Lbes Ay oalaBY) il
AJAJA [T cmy 6.\]\ 1 Jsal 5 e b DA \JA aixia c_ﬂ.ﬁj);.d\ Jl; &\Lﬁj\ u‘}f a\al\
C"}“'“ c.&S.' Lol J) g csj‘: Ej\ J\A.u:\J\ uls ﬂ.ﬂ\.ﬁ ¢ }\PM ﬂ\.:;)\;.“ o)\;.ﬂ\ le Lall Gl ylia
_44.»\)35\ 0}3 dj; }\ﬁ]\ ..5 S;J\m.\s‘}f\

2019-2000 (e 4l Jad) & jaluall JSa 11 JS&))
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[ [0 EXPHYDRO [ EXPOHORS |
(Banque mondia, 2020) A& deis¥la odalall de) (e

O asilis @oedal ) 5 B soad) aua aadall &y sil) AN IS e (pad seill B3 ga LA B3 LS
“;a..gb]\ c.ujm qaady D\ gaill z 3 gel Gl Cﬁjﬂ\ CQJ‘“S Apnilly ‘;a:g.g.h]\ CﬂJ}"u RaoAl CS}A.'\.“ sl
elbaal clas e Ol 0w «(Breusch-Pagan-Godfrey Jhiial) elaall 20N JLaay duwally Wi
Breusch-) slaadl hall Ll ¥ sl G oz geill & ries 5 lgin lagd Adadi e ol 23 sl
slbaY dually Lgin Lo Al ¢lba¥) ()l 42l iy (Godfrey Serial Correlation LM Test
vie dwdlaie elbal) clils O elbal) Clidd Guilad e A1 s 43 LS ccase(2)zd sl
& sonall i o e A Gy 3 sell Ay i) L) 5 (Baled) 8 6U500)3 52 ¢ 1l Al
JL.»S.!‘}I\ UASJ ke d;\) cs; Jadall u\ 1 dS.uJ\ d); O (i gs"l\ ;\L;\]\ c_a\.u).aj AS\).J\

uJ)sm u.‘;dwj\ u\ﬁ Jl.dl.a ) ;lh;‘){\ Kﬁ«.]\
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case(2) ARDL(7,1,4) HIEXP=F(RER,OUV) giseill 353al j\d) itdi ; 50

Tl sl Sie JisBl ol e W06 ol sas ¥ dgasall G il

70 ;3\:3314.35\ ;3\.\4:.5\ paa

Fagaall Hlasl

(1) 1(0) 4 5ira (6 gasa a8l LAY Liaal
4.242 3.153 10% 4.88 F 4laal
5.055 3.838 5% 4 K
6.892 5.409 1%

0.058 0.017 p-value

-3.166 -2.516 10% -3.687 t dpllos)

-3.521 -2.843 5%

-4.211 -3.489 1%

0.035 0.006 p-value

Stata.16 galis Cla_da Lo ey Ghald) ) Ga : jdaall

2 8atall
2 alall

case(2) ,CRE=F(HIEXP, HHIPIB, HIFBCF)gseill 3 33al) jl5d) gilii 16 Jssa

ARDL(8,0,4,0)

Ay gimall Ol gl die Bohll galdl e d8e ST Aaedall dya )

65 ;:\aﬁléﬂ\ :\.mzj\ paa

Pyl ]

1(1)

1(0)

4 iz (6 giuia 4agll
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3.367 2.384 10% 6.508 F 4baal

3.933 2.840 5% 4 K

5.212 3.884 1%

0.002 0.000 p-value

-3.364 -2.495 10% -5.396 t dlaal

-3.735 -2.828 5%

-4.458 -3.488 1%

0.001 0.000 p-value

Stata.16 galis Cla_da o edsWly Ghald) Al Ga : jdaall
3galall

NARDL(2, 0, 3,3,2,3) zisei scase(3) ARDL(2,2,1,3,3) 48 gdlii 7 Jsia

Lall c.p..aﬂ 2 gl

ARDL(8, 0, 4,0) ARDL(7,1,4) &l adall
Case 2:Unrestricted Case 2:
Constant and No Unrestricted
Trend Constant and No
Trend
10.697[1.84] C 0.0687 [3.71] C
-0.5964799 [-5.39] CRE(-1) -0.063 " [-3.703] HIEXP(—1)*
-4.39 [-0.69] no HIEXP -0.0001[-1.25] no RER(-1)
-3.60" ' [-3.07] HHIPIB(-1) -0.00015 " [-3.10] OUV(-1)
-12.117[-3.11] HIFBCF -0.7147 [-5.81] AMHIEXP(—1))
0.303" [1.69] ACRE(-1)) 0.215[1.42] no AHIEXP(-2))
0.417[2.41] A(CRE(—2)) -0.038T-0.29] no A(HIEXP(=3))
0.4147[2.52] A(CRE(-3)) -0.6017 [-4.73] A(HIEXP(—4))
-0.047 [-0.34] A{CRE(—4)) 0.422 " [2.93] A(HIEXP(—5))
0.191 [1.38] no A{CRE(-5)) 0.229 [1.67] no A(LREER(—-6))
0.3087[2.32] A(CRE(—6)) 0.000105[0.611] A(RER)
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0.4517 [3.85] A(CRE(=7)) -3.45E-0.5[-0.498] AlOUV)
1.4710.78] no A(HHIPIE(-1)) 0.0001757[2.56] AOUV(-1))
2.71[1.41] no A(HHIPIBE(-2)) 0.000321[4.76] AOUV(-2))
2.88[1.51] no A(HHIPIB) 0.0001747[2.51] AloUv(-3))
-2.3377[-3.38] @after( 2008q2") - -
Jashll (2all 73 gl
-4.40 [-0.66] no HIEXP -0.165516 RER
[-1.999]
3617 [-3.07] HHIPIB -1.935289° ouv
[-4.827]
12147 [-3.25] HIFBCF - C
10.727 [1.85] C -
<1.62>(0.44) e <22.52>(0.00) Xt
2.26 Kurtosis 5.77 Kurtosis
0.08 Skewnees 0.09 Skewnees
0.31 (0.57) Cairea (L) <0.44> (0.5) Yarca' 1)
0.68 (0.70) Circn(2) <2.28>(0.3]) Yaren(2)
1.76 (0.62) Yarcu(3) <2.77>(0.42) Yarcu(3)
25.85 (0.056) o <13.48> (0.48) Xzpc
2.95(0.22) ey <1.09> (0.57) Yo
tAdlaal: [T Nl Gl 710 575 571 vie Sleleall lan VT, ginall SN 5 % ¥ }***
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