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Abstract :  
The goal of this study is to analyze the impact of the Algerian subsidies 

and other transfers on the economic growth using neoclassical production function 

through an empirical analysis using a GMM (Generalized Method of Moments) 

upon annually data for the period 1994-2016.  Our results indicate that a 1% 

increase of government subsidizes would tend to appreciate the Algerian economic 

growth by nearly 0.2%  This positive relationship emphasizes how this support 

policy has not social impacts but help swell economic objectives that would cater 

for public budget deficit curtailment and promote economic growth. 

Keywords: : public subsidies, social transfers, economic growth, Generalized 

Method of Moments (GMM)  
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