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Abstract:

The following study aims to demonstrate the extent of the contribution
of small and medium-sized enterprises (SMESs) in supporting the
competitiveness of the industrial sector in Algeria through their role in
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diversifying the economy by entering various economic fields and
achieving a good economic position within the Algerian economy; SMEs
have become an indispensable sector due to their effective contribution to
improving economic development indicators over the years.

The use of a descriptive-analytical approach is one of the most
important methods employed in this type of study, where a theoretical
description of this type of enterprise in Algeria is provided, along with an
explanation of the strategy for diversifying the industrial sector,
Additionally, statistics regarding the development of these enterprises and
the sectors that are among their interests are reviewed.

The study concluded that while the number of SMEs in Algeria has

significantly increased, it has not aligned with government aspirations.
Furthermore, most enterprises focused on light sectors such as services,
crafts, construction, and public works, as well as manufacturing industries
that do not require heavy equipment and substantial capital. Their presence
in strategic sectors such as energy, mining, and agriculture remains weak
and sometimes marginalized.

Keywords: Small and medium-sized enterprises, economic diversification,
economic development.

JEL Classification Codes: M21 <D240
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