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The reality and challenges of the solvency control system for insurance
companies in Algeria
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Abstract:

This study aims to know the extent of development of the solvency control system for
insurance companies in Algeria. As it is known we are in an era characterized by change and
uncertainty, so insurance companies are exposed to several risks, the most important one is
solvency risk, thus the state must control and supervise insurance companies, especially their
solvency. This study found that the system adopted in Algeria is based on fixed capital value
and some financial ratios that reflect the extent of the constitution of regulatory obligations,
therefore compared to international markets it is considered as a traditional system because it
does not give importance to the risk management of solvency determinants, and international
standards assessment, also the risk-based capital and internal models. The Algerian legislator
has not made any change for solvency system of insurance companies since 2013 despite the
changes and developments in this field at the international level.

Key words: Solvency system, regulatory obligations, solvency determinants, risk-based
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