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THE IMPACT OF PUBLIC EXPENDITURES AND FOREIGN AID ON ECONOMIC GROWTH IN
THE WEST BANK AND GAZA STRIP FOR THE PERIOD (2008-2017)
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Abstract

The study aimed at identifying the effect of public expenditure and external aid on economic growth
in Palestine. The problem of the study was determined in the following question: What is the effect of
both public expenditures and foreign aid on economic growth? In order to achieve this goal and to
answer the main question, the hypotheses were formulated. The first hypothesis was that there is an
impact on public expenditure on economic growth. The second hypothesis is that there is an impact of
foreign aid on economic growth. , Through a statistical study on the sequence of time for the period
from 2008 to 2017, and the analysis of data through the simple linear regression model to see the effect
of both variables (public expenditure and external aid) on economic growth, and the study reached a set
of results, Effect of The study showed that there is no impact of foreign aid on economic growth. The
most important recommendations were the need not to rely on foreign aid in economic growth and the
need to increase public expenditure.
Keywords: public expenditure, foreign aid, economic growth, GDP.
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