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Mechanisms for changing the direction of fiscal policy in Algeria from pro-cyclical
to counter-cyclical
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Abstract :

This research paper aims to explain the phenomenon of fiscal policy cyclicality in general
and project this onto the case of Algeria while trying to find mechanisms to change its direction,
using the deductive approach. The study concluded that the causes of this cyclicality are due to
excessive spending during times of oil price recovery in light of institutional weakness and the
difficulty of Access to financing in times of low oil prices due to the weakness of the local
financial market and the exclusion of external debt, and to make the financial policy counter-
cyclical in Algeria. We believe that it is necessary to design a strict financial base to achieve
financial discipline and financial sustainability, while activating the economic diversification
policy by attracting foreign direct investment and adopting the existing economy. On knowledge
and high technology.
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