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Governance in Islamic Banks and its Implementation Challenges:
International Experiences

Abstract: This study aims to highlight the role played by governance in Islamic banks, as
well as the various challenges that hinder its implementation. To reach the study's
conclusions, a descriptive and analytical approach was used to identify the nature and
principles of governance in Islamic banks and to discuss the obstacles banks face in
implementing governance.

One of the most important findings of the study is that Islamic banks face numerous
challenges in applying the principles of governance, the most important of which are the
standards relating to the Sharia Supervisory Board and Sharia auditing. Nevertheless, the
study concluded that many banks are keen to adopt and apply the principles of
governance.

Keywords: Governance; Islamic banks; Sharia Governance; Malaysia.,

JEL Classification: G34 (G21.
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