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Environment economic analysis, institutionlism and Islamic views.
Abstract
Many economists asked how do we make the most of the environment and
natural resources that are available to us; and the economists have always tried to
find solutions to the problem of scarcity in the economy in order to increased
well-being and to adjust the market’s prices. However the institutionalist
confirmed that the market failed as long as there are transaction’s costs. Market
failure means that the allocation of resources is not efficient like externalities and
public goods, that is the environment economy.
[slam’s views of the environment, economy and human transactions are very clear
through the Qur’an and Sunna and this religion has a different view than the

capitalist studies regarding the issue of the problem of environment economy.
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The problematic is "what extent Islam agree with the institutional analysis on the
issue of the envirromnental economics".The methodology used in this study is
descriptive analysis in order to make a comparison between Islam and others
studies. Finaly we concluded that Islamic societies cannot apply what was stated in
other studies on the subject of economic environment because the characteristics
differ.

Keywords: environment economic, institutionalism, market failure and Islamic
view.
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