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The impact of the diversification index on the return on equity in the Algerian
Foreign Bank. The impact of the diversification index on the return on equity in
the Algerian Foreign Bank.

Abstract: The study aims to identify the diversification index and its measurement
methods, in addition to describing and analyzing the development of both the
diversification index and the return on equity. On the one hand, the study seeks to
conduct an econometric modeling of the impact of changes in the diversification index
on the return on equity in the bank for the period 2011-2022. The study found a one-
way causality between the two variables and also revealed an inverse relationship
between the diversification index and the return on equity in the short and medium
term, and a positive relationship in the long term.
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Null Hypothesis: Obs  F-Statistic Prob.
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VAR Lag Order Selection Criteria
Endogenous variables: RF DDHHH
Exogenous variables: C

Date: 09/05/24 Time: 19:30
Sample: 2011Q1 2022Q4

Included observations: 42

Lag LogL LR FPE AIC SC HQ

0 275.4630 NA 7.58e-09  -13.02205 -12.93930 -12.99172
1 299.4344 4451830  2.93e-09 -13.97307 -13.72483 -13.88208
2 302.2544 4968537  3.10e-09 -13.91688 -13.50315 -13.76523
3 366.2490  106.6577* 1.79e-10 -16.77376 -16.19454* -16.56146
4 372.1588  9.286882  1.65e-10* -16.86471* -16.11999 -16.59174*
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