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The Impact of Financing Decision on the Corporation’s Value - Case
Study of Saidal Corporation for the Period 2002-2019.
Abstract: The financing decision is that decision that looks for the appropriate way
to obtain the optimal financing mix to achievean institution’s goals and objectives,
and this decision is considered one of the most important financial decisions along
with investment and dividend distribution decisions, accordingly this study aims to
investigate the impact of financing decision on Saidal corporation value, during the
period 2002-2019, and using the ARDL model based on Eviews10 statistical

software.
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The study results reveal that the financing decision explains the changes in Saidal
Corporation’s value, and that there is a statistically significant impact of the
financing structure and the corporation size on its value. However, the following
variables: economic returns, the return on equity, and the liquidity of the Saidal

Corporation do not affect its value during the study period.
Keywords: financing decision; enterprise value; financial structure; ARDL model.

JEL Classification :G31, G32.
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Breusch-Godfrey corrélation LM test jlws! :¥si

i OY L gl Ll s o s sl A AW Jgadl Sldame s e LV s iy
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Breusch-Godfrey corrélation LM test jLzs) z5ts :(4) Jgus!

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.050197  Prob. F(1,5) 0.8316

ODbs*R -squared 0.168973  Prob. Chi-Square(1) 0.6810
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Heteroskedasticity Test: ARCH s :Ls6
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Heteroskedasticity Test: ARCH Lzl wils 1(5) Jgud!

Heteroskedasticity Test: ARCH

F-statistic

ODbs*R -squared

0.092018 Prob. F(1,14)

0.104477  Prob. Chi-Square(1) 0.7465

0.7661
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Series: Residuals
Sample 2003 2019
Observations 17

Mean 3.34e-15
Median -0.007701
Maximum 0.105797
Minimum -0.081801
Std. Dev. 0.046603
Skewness 0.539360
Kurtosis 2.851614

Jarque-Bera 0.839839
Probability 0.657100
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F s S (Il Jedl 3 cUse(Bounds Test)ssid! el ai ey Spal) S Ll oz
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. [0) I
[ -statistic 6.877238 10% 2.08 3
K 5 5% 239 3.38
2.5% 27 373

1% 3.06 4.15
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ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coetticient Std. Error  t-Statistic Prob.
D(DIS) -0.069221  0.036728 -1.884661 0.1085
D(LNAE) -0.444215 0.094156 -4.717886 0.0033
D®RCP) -0.907121  0.571599 -1.586988 0.1636
DRE) -1.838153  1.230077 -1.494340 0.1857
CointEq (-1)* -0.752478  0.076687 -9.812305 0.0001
R -squared 0.891798 Mean dependent var 0.017059
Adjusted R-squared 0.855731 S.D. dependent var 0.141676
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S.E. of regression 0.053812  Akaike info criterion -2.766694
Sum squared resid 0.034749  Schwarz criterion -2.521631
Log likelihood 28.51690 Hannan-Quinn criter. -2.742334

Durbin-Watson stat 1.961254

* P-value incompatible with t-Bounds distribution.
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Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coetticient  Std. Error  t-Statistic Prob.
DFL -1.196643  0.410729 -2.913458 0.0269
DIS -0.192519  0.111337 -1.729157 0.1345

LNAE -0.941505  0.347472 -2.709583 0.0351
RCP -6.970023  3.242663 -2.149475 0.0752
RE 3.860534  5.559267  0.694432 0.5134

C 28.00208  7.696609  3.638236 0.0109

EC - VM - (-1.1966*DFL -0.1925*DIS -0.9415*LNAE -6.9700*RCP + 3.8605
*RE + 28.0021)
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