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Selecting the exchange rate policy and determinants of economic
growth, a standard study *‘case of Algeria"
Abstract: The importance of the exchange rate has emerged as a policy that

contributes to the movement and development of the national economy in
Algeria, which has a significant impact on the various macroeconomic variables
and determinants. This study contributes to highlighting the effectiveness of the
exchange rate systems on the aforementioned variables,

Algeria, like other developing countries, was interested in the exchange rate

regime, which underwent a special transformation after the transformation of the
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trend-oriented economy characterized by Algeria's commitment to the policy of
fixing exchange rates to the free economy and the market economy, which was
characterized by the transformation to intermediate systems and the floating
floating exchange rate through theoretical and empirical studies Both systems have
a positive impact on economic growth in Algeria and developing countries but the
fixed exchange rate system is more effective in achieving higher economic growth.
The study concluded that it is not possible to determine which of these systems has
positive eftects on growth in each Circumstances and in all economic conditions in
other words, every economic system in each country has advantages and
characteristics require him to choose what suits him or from the intermediate fixed
exchange systems and there is no system fit for any country and in all
circumstances.

Keywords : exchange rate, economic growth, drainage systems, flotation system,
installation system.

JEL Classification : O47, F31, E44, E52.
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Dependent Variable: LOGPIB
Method: Least Squares

Date: 06/12/17 Time: 15:28
Sample (adjustedy: 1990 2016

Included observations: 25 afteradjustments

g3 i s 1 (03) Jaund

Variable Coetticient  Std. Error  t-Statistic Prob.
C 4.663977  0.905093 5.153036 0.0001
LOGDD -0.248605  0.251033 -0.990327 0.3351
LOGTCH 3.796348 190.5617 1.992189 0.0617
LOGINVE 0.008171  0.003956 2.065698 0.0536
LOGINVL 0.669319  0.036060 18.56139 0.0000
LOGM2 -379.7548  190.5476 -1.992965 0.0616
LOGGD -0.734085  0.258300 -2.841988 0.0108
R -squared 0.986078 Meandependent var 7.831503
Adjusted R-squared  0.981438 S.D. dependent var 0.492068
S.E. of regression 0.067041 Akaike info criterion = -2.335538
Sumsquaredresid 0.080900  Schwarz criterion -1.994253
Hannan-Quinn
Log likelihood 36.19423criter. -2.240880
F-statistic 212.4929 Durbin-Watson stat 1.524790
Prob(F-statistic) 0.000000
Eviews ziby oz e bl Ul slasl e 0 jdaodl
Log pib=(4 .66)-(0.24)logDD+ (3.79)log TCH+ (0.08)logINVTE+(0,66)logINVTI- \
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Series: Residuals
6 Sample 1990 2014
Observations 25
° Mean 3.08e-13
Median 0.001056
44 — Maximum 0.117928
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