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Abstract

This study is concerned with an empirical investigation that explore the reasons that have
caused the financial failure of new small businesses (NSB) created by CNAC in the wilaya of Souk-
Ahras (Algeria). The data were gathered from a survey of 22 entrepreneurs-owners of NSB failed.
The results of the survey have identified sixteen failure factors grouped into six broad categories:
poor choice of new business project, lack of long-term planning, technical problems, marketing
problems, the low financial capacity of the NSB, the incompetence of entrepreneurs.

The results also showed a significant variation between the factors of financial failure, in terms
of their degree of influence and their nature.

Keywords: financial failure, new small business, causes of financial failure.
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