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The Budgetary Reform in Algeria: The Transition from Line-Item
Budgeting to Program-Based Budgeting
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Abstract:

Before 2018, the Algerian legislature adopted the means-based budget as the foundational
model for the approval, implementation, and monitoring of the State budget. This approach was
supported by a comprehensive legal framework consistent with this perspective. The system
operated on the assumption that revenue and expenditure were goals in themselves, with
projections largely based on figures from the preceding fiscal year. It therefore lacked genuine
planning, clear objectives, performance assessment, and accountability mechanisms. Gradually,
evolving domestic economic and social conditions prompted a redefinition of the State’s budgeting
philosophy toward a program-based framework. This new model centers on the design of programs
and objectives, the evaluation of their realization, and the strengthening of accountability
processes. To institutionalize this transformation, the legislature decisively moved away from the
traditional means-based approach, repealed its supporting legal provisions, and enacted new
legislation promoting program- and performance-oriented budgeting.
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