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A Legal Study of the Franchise Contract under Executive Decree No. 18-199
on the Delegation of Public Service
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Abstract :

In line with the commitment of public authorities to enhance the performance of public
utilities and improve service quality, the franchise contract model has been adopted as a tailored
contractual mechanism for delegating the management of services. This adoption is based on the
provisions of Executive Decree No. 18-199 concerning the delegation of public utilities. This
contract establishes a legal contractual relationship between the delegating public administration
and the public or private economic sector. The delegatee is entrusted with the task of constructing
facilities or acquiring necessary assets for the establishment, development, and simultaneous
operation of the public utility. Alternatively, the delegatee may be granted the right solely to operate
an already existing public utility. The concluded franchise contract is subject to the principles and
procedural rules governing the delegation of public utilities, generating legal effects for both
parties. The contract terminates either naturally or prematurely, according to specified
circumstances.

key words : Concession Contract — Contractual Parties — Principles of Public Service
Delegation — Conclusion Procedures — Termination of the Concession Contract.
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