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Provisions of the lease financing formula in the Bank of Algeria system 20-02 and
instruction 03-2020
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Abstract :

This paper aims to study and analyze one of the forms of Islamic finance in banks and
financial institutions practising Islamic banking, namely the ljara formula in its various forms,
where it has enjoyed a wide dissemination in the field of contemporary economic transactions,
through its support for the development of the tenant's productive asset base, thereby increasing the
competitiveness of domestic economic enterprises. We have concluded that ljarah is an Islamic
financing instrument that contributes to social and economic development with the rest of the
formulae. Algerian legislation has incorporated it into Regulation 20-02 and Education 03-2020),
and has its own provisions, believing that it is one of the most important sources of financing,
without the need for the guarantees required by other sources of financing.
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