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The Role of Accounting Conservatism in Reducing Earning Management Practices to Improve the
Quality of Financial Information in Algerian Business Environment.
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Abstract :

this study aims to examine the importance of practicing the concept of accounting conservatism
in algerienne firms, when preparing the financial reporting after years of adopting the accounting
financial system SCF, In addition explaining the role of this practice in improving the quality of
financial information by limiting the opportunism of decision-makers in the disclosure of
unrealized profits, In order to achieve the objectives of the study we measured the level of
accounting conservatism by using Jain and Rezaee, 2004 model, and Jones’s 1995 model in
measuring the earnings management, we designed a model to idinetify the role of accounting
conservatism in reducing earning management practices as a mechanism to improve the quality of
financial information, the study included a sample of firms during period from 2011 to 2012, the
resuls of the study found :
-the level of earning management practices is low, Moreover a hight level of accounting
conservatism in financial statements issued by algerienne firms.
-the level of accounting conservatism affects positively on financial information quality by
reducing earning management practices.

Keywords : Financial accounting system, Accounting Conservatism, Prudence, Earnings
Management, Financial Information Quality.
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