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The Role Of Sovereign Wealth Funds In Financing SMEs And Supporting
Economic Development: A Case Study Of The Public Investment Bank BpiFrance
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Abstract: This study aims to examine the role of sovereign wealth funds in
narrowing the financing gap faced by small and medium-sized enterprises (SMEs),
given their crucial contribution to economic development, job creation, and
innovation through a range of innovative financial tools. The study adopts a
descriptive methodology complemented by an analytical approach, applied through
a case study on the French public investment bank Bpifrance, whitch provides
SMEs with a variety of innovative services to ensure access to the necessary
financial resources and support.

The study concluded that sovereign wealth funds have developed indirect
investment mechanisms that allow them to support and finance SMEs serves
development objectives. Moreover, the results indicate that the services provided
by the French sovereign wealth fund Bpifrance , have had a positive and
significant impact on the performance of the supported SMEs , and their ability to
generate employment opportunities.
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