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Recognition and Accounting Measurement of Professional Players Contracts:
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Abstract: This research paper aims to identify the bases of recognition and
measurement of professional players' contracts, and the extent to which the
conditions for considering them as assets are met in the accounting concept, by
studying the degree of compliance of these contracts with the requirements of the
accounting standard IAS38 and the financial accounting system, which oblige
entities to recognize the intangible asset in the event that certain conditions are
met. It also aims to know the extent to which these requirements are applied in
Algerian professional clubs through a case study of the Algerian club ESS Sétif.
The study concluded that professional players' contracts are considered as
intangible assets because the conditions for their recognition are met, and they can
be easily measured, which allows their value to be shown in the Balance Sheet and
their benefits to be depreciated during the contract period. On the other hand, it
was found that the EES Sétif club does not rely on clear accounting principles and
rules in dealing with professional players' contracts, and it does not recognize any
professional contracts within the assets items in the Balance Sheet, and treats them
as user burdens within the income statement items, which is inconsistent with the
requirements of the financial accounting system and international accounting
standards, which have set clear standards for recognizing intangible assets that are
consistent with the characteristics that distinguish professional sports contracts.
Keywords: Sports professionalism; accounting measurement; intangible assets;
football clubs.
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