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Models of Managing and Exploiting the Insurance Surplus of Takaful Insurance Companies:
a Case Study of the Jordan Islamic Insurance Company
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Abstract: The insurance surplus is one of the most important characteristics of
Takaful insurance companies, as it reinforces the concept of mutual cooperation
among policyholders on the one hand, and encourages others to participate in the
system on the other. The insurance surplus in Takaful insurance is similar to the
profit in conventional insurance companies, which becomes a source of revenue
and part of their financial returns. However, unlike conventional insurance, no
portion of the insurance surplus is allocated to the company without justification.
This study aims to clarify the methods of managing the insurance surplus in
Takaful insurance companies, as it is the fundamental distinction that make the
Takaful insurance system completely different from the traditional insurance
system. The study focused on the calculation, investment and distribution the
insurance surplus in Takaful insurance companies using the case of the Jordanian
Islamic Insurance Company. The study indicate that the company successfully
manages its surplus, which reflects positively on the surplus generated for
policyholders. This surplus is considered a strong indicator of the company’s
financial solvency and the strength of its financial position.

Keywords: Insurance surplus; Islamic Insurance Company; Jordan; Takaful
insurance .
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