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Abstract:

This study aims to measure the impact of the budget deficit on the inflation rate in Algeria
during the period (1990-2023) using annual data and relying on the (ARDL) model. This
study found that there is a co-integration relationship between the inflation rate and the budget
deficit, according to what was indicated by the results of the Bound Test Approach through
the calculated statistical value (F) which was greater than the upper critical value at a
significance level of 10% and 5%. The study also indicated the existence of a long-term
inverse relationship between the budget deficit and the inflation rate in Algeria during the
period under study.

Keywords: the budget deficit, Inflation, general revenues, general expenses, (ARDL) Model
JEL codes: O4 , E31, E6, C5.
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+sHlsall Jasll :BDy
clea¥) ad) m3ll) ) Lol AES)) sa dass :M2[/GDPy
cFleal) sl =l e )l Las e umy (s3l (sala®Y) saill Jaze :GDPy;
sl 2al) 1
L) aall Jias0rg
s e Al Syl ol i) Llaiu) el Jidiag 0 o3
rbtl) Jalasy 438l 3.4
il Jedbaal) &y Al 1.3.4

B laniy) Aae seds il Apiail) Jedbal) Ayl duayy (o 2 Y zdgall 8 dlen Sl 8
o STl anlgs Aaifine ad (R?) ol el G (3685 Cum LAY elpa) vie sam w308 Jans JlastV) oY
«Fisher 5 Student jlsa) cus (e salieadl @hloa¥) Gelad o Wilias) Ligiee (6$8 laai¥) @ lales
il ds Jaa Jaad Y L) (Damodar, 2012, p234)

[ )




Al 4y 84 1(1990 - 2023) 5 88 A il jadl A aduaill Jama g A3 gall Jaad) G A dual

st (S olad) ass ahlasll sde (.,J Cras ¢(Unit root Test) sasgll jia clylidl Jeatiod dhaiay) LadYs
(PP) Cisom (anlid [lad) sed SN L) Lol (ADF) assal
sal) gt Sy Ll 5 e (01) Jsaalls « (Bourbonnais, 2015 , p268-269-272)

(ADF) gssall Jigb o jlaal il :(01) Jgand)

Variables At level At 15 FEgY
Difference Jalsil)
aliaa | clliaa | ey | s LA LT s (gl
oladly | Yyl ple oladly | Yyl
p-value ple als olad) ale olad)
p-value p-value
INF 0,4210 | 0,7386 | 0,1438 | 0.0000 0.0002 0.0000 I(1)
BD 0,0001 | 0,0024 | 0,0001 - - - 1(0)
M2/GDP | 0,7369 | 0,0235 | 0,7053 - - - 1(0)
GDP 0,9952 | 0,1578 | 1,0000 | 0,0017 0,0073 0,0217 I(1)

(Eviews 12) Ly cilajde o alaeWU cfialll dlael (e 1 jdaal)
(@Y saill Jarag adaill Jare o ISV Al dedladl i aze (01) Jsand)l DA (e miiiaad
Lals by Lsiea Gud el slad1 o (5 (%5) Liginall (s5ia (1o ST (Prob) dad oY ellys (ssinal) b
Js¥) ol 38T day ¢(B)fene Auidl tHT) Alind) G il (i yig (Bise e Auedl tHO) Gsarall Gl Juis
vie il 8 Al Jedlall dieg (%5) Lisinall (s (e J3 (Prob) ded o bl cjedl driejl) Judbll
sl ey Saa¥) Jadll ol ) Gkl A gad Lo pitie o ) il s WS LI(1) JalSall Ao

axilid (PP) (g pupanld LY dawills W (%35) oo 8l (prob) oY @iy 1(0) (sl 8 o jiinn dalal

(02) Jsaall 3 ek
(PP) Qapwoanlid lod) =il :(02) Jgaad
Variables At level At 15t A 0
Difference Jalsil)
el aa Guliaa | da gl | cwlias el aa aa gl
sladly | Yyl e oladly | Yyl
p-value als ale olad) ale olad)

p-value | p-value | p-value | p-value | p-value | p-value

INF 0,4328 | 0,7235 | 0,1404 | 0.0000 | 0.0001 | 0.0000 I(1)
BD 0,0010 | 0,0027 | 0,0001 - - - 1(0)
M2/GDP | 0,7369 | 0,0051 | 0,7220 - - - 1(0)
GDP 0,9932 | 0,1578 | 1,0000 | 0,0018 | 0,0075 | 0,0342 I(1)

(Eviews 12) diaay clajyia o alae¥h cpfiald) slac) (0 1 juaal)
Ol o 3 (ADF) gusall Jlgh oo Lady ddilas 505 ) Jeasill o5 8 4l oDlel Jganll (he Jaadli
oo ST (prob) dad oY 1(1) Js¥) Gyl 4T aey Byficse cgalaiBy) saill Jans cadcaill Jare daiejll Judld)
1(0) (sinall & Cpiine Lagh Hloal) aally Maayl adll msll) ) dosill A5 g s yiie Wl %05

€

Gl 3525 Y5 1(1) 5 1(0) o ie o2 Eiall Judbadl byl of s 4y (%5) (e S8 (prob) oY

[ s5)
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gases aladic) byd giss by I Gl ehal ae e (pdmll Jud) qlll uadl of LS b
D))l (ARDL)

Al zigas pad .2.4.3

DA (e Ll G ((ARDL) zisai o lile aag dlidall JolSall Slaa) ehal W iy s
Ghy LWlih (Lags) Al cUad) 558 aaaty ast silly (ARDL) z3sai of (Gadld) dals ki) (01)a8) Jsand)
(2) ofie) o5 sa (INF) alll ndl cUa) clid Jial aaad) of I leall 138 als 38 ((AIC) s
2l coell LS (2 1 3) s e el Ldas (S (GDPe GDP/M2 (BD)altwd)l ciljiid) Ll
e %94,41 @i L Cipd 38 Aiiedl) @lysnd) of (R7=0,9441) Aaldly aoaill Jales dag of Lilas)
@l Chie g 6 (%5,59) Al Ll W ¢ admill Jaee (INF) il uasall e a8)Uall sl
ol Hlasdi) - g 8 23 ol
:(Bounds Test) ygaall mgia aladiuls o pidll Jalall Hlasl) .3.3.4

A sndl n JaY) dlsh Als ADle o djide JelS ADle agag (s2e kil b Bgladl) o3 Jian
I lalidese e Ll Glpiie G iide JalSS ADIe Sgng (e T Sy Aliiad) Cyuially (adeiadl) Jaed)
die Adgaall (F) ad ae da¥) dbgh cilabeall digunal (F) dad 43)lke &3y Cum ((Bounds Test) agaall lasl
il Jsaall an W (%10 %5 %2.5 %1) dsinad) Clgi

(Bounds Test) agaall Lagia aladiul dlpdal)l Jalsil) L) =56 :(03) Jgaad)

IARDL Bounds Test

Sample: 1990 2023
Included observations: 31
INull Hypothesis: No long-run relationships exist

Test Statistic Value K

F-statistic 4.685588 3

Critical Value Bounds

Significance 10 Bound I1 Bound
10% 2.72 3.77
5% 3.23 435
2.5% 3.69 4.89
1% 4.29 5.61

(Eviews 12) Zuay clajie o alieYl Gialdl il (e 1 jhaall
oo OSI(F stat=4,6855) dxllly dusuaall (F) dad of (03) &) Jsand) zl8 DA (e Laadl Can
Y :HO) dseanl) dpa @l iy addes %5 5 %10 Liginall (g5uae 2ic Pesaran 1 (11 Bound) Llall sgaall o
Jods ((AalSia e Aslaall) aalil) uiall olaily Byusiall cibsiall dlos (o 435 JaY) Absh Ll 3Ble a5
Shste Gn Ja¥) Akl Aol B B @l dide JalSS agay gt Julby (H1) dbal) doca il
skl (sl e dudyl
:(ARDL) zisai aladials juadll dally dushall Ja¥) z3sas e .4.3.4
Ak Al ADlall 0l ajlie b cclyuid) G Siide JolS ADIe gay e xSl il o L
(ARDL) #3sai dlawlss juuadlly Jishll Jal) 3gai o 2y Cus (oY)
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ARDL 7 35ail Ja¥) dligh dal) jlad) it :(04) ad) Jgaadl

Prob t—Statistic Std. Error Coefficient Variable
0,0000 -6,586510 0,000039 | -0,000257 Bd
0,0279 2,381440 0,212684 0,506495 M2
0,0013 -1,559380 0,000000 -0,4640 GDP

(Eviews 12) Ly clape e alaeYh cpfialll dlael (a1 jdaal)
tob L odlel Jganll il (PIA (e ey us
Jdu 1aag ¢(prob =0,0000) %35 Lisine (sgia die Lilas) diginag Al (BD) ilsall jaall Jalas 85l
Wlsall Sae gl chiiny e IS Sl b admil) o lsall Saall s wedl gl o
Ayl ae 35 Y Aaill sdas <%0,0002 5 sl adadl) Jaee oalisd) ) gagee %1 Ly dalsd
@l suse Jalsas Jasige add adaill Jaee of Jlie) Glo ogilall sl Alls b Algidae L) dpalaa)
saall Gy W edalsal) (g Wapey (ind) Cipaal) pres el aas lin e Ally lsal) Saall e
P e gl plall iU eoalll DA e sl dawyall b)) dlhas o alaeWU Ll abipa g lsal)
o=l e aall 18 diga (B ety JSig iy (gihall slai®) o SSAL adally das)lal) dlnu)
e jaladl ALY L duly ll dibal) il
Lphill e 85 Gy A Lase (M2/GDP) ad) a3l Jleal () Loal) A5 g Lo Jalew 5L
S adail)l Janay a8l apll gai Jare G Adlaan) AV @) Lyl ADle 39a9 o Juiy cdalaidy)
g Guidl G da) Alish 45515 ADke 25a e Ja 1385 ¢(prob=0,0279) cus %5 digiae 5
gl oY @lis %0,5004 duwiy Asal) pdiail) Jna e gdyn %1 o Lol A5 gai of ) dail) 038
Aigye paad A Gapell Sls dh 8 laally alud) e SISl 50l () gogr gl 25l AasS
Laid¥) 6 dnedail) Lagiall san Sa3 diey Sland) Cligiee gl I 530 L say LY Sleald
- sibsl
Lot cualy Cus %5 Lsies (griee e Lilas) dgiesy 4dle (GDP) (solaidyl saill (alee 8yl
O oY) dlish 405 pue ADe d5ag o Jug cdalai®) Lyl wa 345 iy ag (Prob=0,0013)
%1 5 @Y saill 30L) o I GalaBY) saill Jalas deid iy cadoaill Jaray (SolaiByl gall Jans
-%0,4640 - adill Jaea alads) ) g3
Lad of ilill DA (e ety ailh JaY) el 2nlal) AD) oty Led L 1 juadll Jal) g isad andl
e iy Cus Lillas) duginag 5LEL (=0,6702) 4iad cily g3y ((CointEQ(—1)) Uadd) monass Jalaa
o JaY) Abigh 455 Ao any o i Lo gay %5 dginal) (S5mna (o siaal a5 (Prob=0,0000)
Bl B adtll Jase Gl e %0,6702 o G Badd) s Jales dad J LS ] ol puaia
gl (I sasall ol e (1) Adad) 55l P lgasnai oS daghll da¥) 3 dslall 4iad oo ddld)
Ble dgny e Ll Ju 13y ((dshll YV D) ol JaY) e JEDU 21 258) JaY) daghall 53153l
meail) JaY1 (8 g paal) sl G Al
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23l Gadin 5.3.4
Oka) aadied andall il pakall zasaill s o Lol oyl (e eadll : sl andall gl Japd jlas) v
%5 (e ST (J-B Probability=0,3372) L ¢hls Jlaa) of aleud (01) &) JKE0 (e Laadg ey Dla
(el aysill it oz 3saill Hlgs tHO) daarad) Ao jall i 4ty
Jarque—Bera laa) il :(01) a3, J<il)

10 -
Series:

Sample
s Observ

Mean

s Median
Maximu
Minimui
4 Std. Dey
Skewne
Kurtosis

= larmna.
(Eviews 12) daap clajie Ao alaeYb diald) slael (a1 juaall

sl G S LoV ad<ia jadl v
b 4l Lelan ¢ I Ll B (Breusch—-Godfrey) [losl axdius sl Pl Jayd (e saaill doa
o da e %5 digindl gsiuse (e ST Jlaaly (F=0,1675) [laa¥) dad of ) adad (05) &) Jsaal
L dkal) daenidl) gl:aﬂ\ Dl = agas gy (S Lalop¥) il agag Y adly 5yakall Cilaadl) 5asa
(LM Test) sl Sl balo )Y ACia Hlad) zilw :(05) ady Joaadl
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.988473 Prob. F(2,17) 0.1675
Obs*R-squared 5.877182 Prob. Chi-Square(2) 0.0529

(Eviews 12) Zuay clajie o alieYl Gialdl il (e 1 jhaall
Lk e sl ol i e aiSUl sl sae @llin iz dgaill (slad¥] 350a) sl ool cils Jlad) v/
tlea (pidlite (v Ao HLaAY) 13a 5409 (Breuch—Pagan—Godfrey jlaal
sy 2 ol Gl aae AChe 28 Y tHg
. M\h&@awemMAw}:Hl
0-196486 g5t (F) ailuas) dad of il juis Cus calind (06) o) Joaal) 8 HLadY) 13a il Jaadls
Ol il aa Hlgdiall aalls e (HO) daesall daajdl) Jiis S o= %35 e ST a5

.(Homoscedastic)
zagaill Bloll ol Sl lodl i :(06) ad) Jgaad)
Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 0.196486 Prob. F(11,19) 0.9958
Obs*R-squared 3.166233 Prob. Chi-Square(11) 0.9883
Scaled explained SS 1.687624 Prob. Chi-Square(11) 0.9993

(Eviews12) dmay cilajia e slaie VU i) slae) Gt juaal)
Lalill (e allaxic) Ll€aly akal 7 3gall Aendia (pe BN dal (e 1z dsaill Cilabea &) Lol v
Loy dughally sraill (ula¥) 8 2 3sail) Cilabaal ISl L) lelsY oulaa) shals asih dilasy)
o W ey aliudf (03) a8y U<y (02) a8y lSall DA e ((CUSUM SQ) lials (CUSUM) jlaa)
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5 Jola e 48 Jlase Jaly oy 8 Gl f (CUSUM SQ) iaiag (CUSUM) e Dla
Sl sl (e 41Dl o)y 7 3sall Saa Auall 5538 Jola e adl aSgus Jo 13ag cdd)l)

(CUSUM Q) il 2 cluad pyana (03] oy J620 (CUSUM)lgll st panal 2(02) oy 520

— M o b — 1% BcEny

(Eviews12) dman clajia o slae Wl opfialll slael (e 1 jbaal)

((2023-1990) e snadll 35l P Jihial) b adcail) Jaee o Slsal) Saall A duhall s3a eyl

sdailAll .

) Al oda ciae Gy ((ARDL) zisei b i Lo Lpald 48 p)ainly Ll g gunsal) dagls e Lilalg
O Aesana G Auball sda crald S5 ¢ lsall Saally admill Jaee g da) ALl Al AL Lol

foh Lad Lajags il
@S0 k) L (e Allg Basgll jds chlaa) e alae Wl @llyg duhall cbsial Aphsa) jlasl ehal 2 -

sl cpamll Ja) guidl o I deagll & us ((PP) Ogpw anls lasls (ADF) ausal) i
(A8Y) Al e alalia Ll cppuaiall ASE Y1 @3a 380 aas oS0 (ginnall b oSl pe (galat)
@ ) B oSl Lagh sl Gaall juxiag adll mlll Jeal ) Gkl A gai Ao uiie
(0) 1 a5l (e bl

b JalS dDle 25a5 (F-statistique) dilas) JA (g (Bounds Test) agaall jlidl chal aa oun
) il (adeaill Jane) all) el o Jal) dlsh 4535 ADle

el sl e adl Jay 1 ihall 8 sl Jaeay sl Jaall c JaY) dlsh duSe ADle sgag
) e Wl Aty (Bl Saad) g ilE (g aSe (S paall o dalad) Jlsall Saall 5
Ala b Agiae LS Lobad¥) Akl e Gin Y dsad) o3 «%0,0002 5 Asdl) pdmil) Jaes (alis
Jisas Caagy lalY) Jaa (3stia oLl 2000 diw ihal) ol 8 opeadi 2 5eY) 38y ¢(gilad) aLaBY)
el e iy (il Slse dsmy 58T 2011 ale daws (5315 <2000 i a0 1S Ll 2¢8 (53 el
Da ey AN Y] 138 Llaas e &g plly dalel) Lball 58 axey casSall @Y sagd (gAl) sl
558 DA Sl B adal sals b daad) dheas s ol (lsall Saadl of ¢ duball o3 g lad)
e 5 Al e 4 Caflp A ol V) Lasa (gdia Cilalia e Bydlie alisad 3 Jaall 136 oY Ayl
O 8y (2014-2001) 85l DA Daallad) Gloud) & g mall Slend ¢ lisY daiis dasal) dleal)
(Il aaa Lgin e Glly lsall Saall e (AT suse Jalgms Jaiie giilal) slai®) 8 pdail Jans
cdalsal) e Lyt ia) Capall e

) sl ) il Gmall sei daws Gn ddlaas) AV cldy daY) Alsh )5 Lpk ADle g
L 585 «%0,5064 Loty Jaall sl Jane e gdipw %l o ) ABSN 0 (i) Jaray Aol
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pldl o Q1 Qb saby ) g Alghna) agl) BaeS plisy) oY elldy cdpolady) Anhil ae
diag e Gligine g i) 25 Lo say ALY Sleal) Ligye prad S apad) cild Q3 cleadlly
bl Sl 8 dpedcal) Tagaal) Bas Sl

lad cal Gun %5 L Gwe e Lilaa) digiesy e (GDP) (golady) saill Jalaa )Ll
O oY) dlsh 405 e ADe d5ay o Juy cdalaB) Lkl we 345 iy ag (Prob=0,0013)
%1 5 @lai®¥) saill 30L5 o I GolaBY ) saill Jalas deid yudiiy cadoaill Jaray (SolaBYl gall Jans
-%0,4640 - admill Jaea alads) ) (a5

Wadl) ot Jales Lo of @l DS e ey 43l JaV) Bl Aglsd) AD)) (ady Lagd L
dad il Gus Wilaas) dgisey e glak (-0,6702) 4w culy (sdls ((CointEq(-1))
o oY) bk dals ADle 25a o K5 Lo g5 H5 Ligind) (s5ies (o aeal a5 (Prob=0,0000)
Bl B aatll Jaee Gl e %0,6702 o ) Badd) s Jalee dad J LS eyl ol puaia
gl G sasall ol e (1) Adad) 55l P lasnas oS daghll daY) 3 Al 4iad oo ddld)
a1 aghall )5l

A0 Sl gl (e de gana 75 dadhdll 038 P (e L) deasil) 5 ) FH) g9 e

Ll dslgal)l Slalp) e @b upal) pgil) Balls dyjlaes dibad) doshiall dald ZOlals oLl 8)5 0
Al Blgall ae mS dgew (S il g2l e

A5l Lghaltindy Saat ) Zoalel) Alad) il 8ab3) dalud) gl gk elyilly eliall Z V) 45
Aaallal) Glon) b gl el Qi il A A sl Alad) didlaa

A jolas gt pe i) Cipeall Cillabia) Laatiy dseall dlenll (ilal (gylal) SLaBY) pgh 8y pa
A ) HaaeS Al il dbad) Je ASH alaeY) axe

Pa e dalall dlsall @lalyl 52L& aaladn S Auinl) Jlga¥) agg) il L) Flia el
c O isal) Lgadyy Al iyl Cabise

L@V 5 Al slesdl) Asjlad 5aan leadliiad sauls el Lashiie =l DA (e Lalall i) a5
LB e G HUT (e Al W etimill Qagall e Bams a0 Lligad Sl e Ganll )5 e
adaill CVara (edd e Jaall 8y pn

Y J< b Lsis S s s llg o) Byl Alea®Y) Sl e 5SG 5yg50n

bl 4l
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cLae §1 1oty Lial Lullall ioleai8Y) Aaa .1990-2016 85l Pa VAR 331 jlaaiy) g ek 3 oty
84 ((02)05

Aol Dolat] il dna . gaagl) SLaBY) b andles Asall dalall Ajlsall Sae (2013, yrens) -end (5500

104 <74

Al aslally sinll IS cliyg 27 . el b aail) salal dalds oLl Al L (2006) - cilgia s
el

Ayl LIS Sihal) L Upalf doled) Ljlpall jine (Lisad 5 1y909 LX) ds€all .((2016-2015)) . puis cunis
LYl

polell oSl dlaa . all sLaiBY) 3 adaill Jaeag Ajlgalline (u AL Hladl L(2014) .gall SU e
cAybYly Lolaidy]

Oplly KA Jls t ean (01 Llaal) jlde deshys) dolell Lilisd) htics 593/ (2017) « anal) 2o aalnl e
88 «(01)03 «Jac ¥/ 51y sLariy) dlae .1970-2016

5l DA Liagaad) A35lsall Sae Jisad (8 ) dasin (3oaiem Alled (2018, 0lsa) - BUS Adls 5 Aaad ikl
33 (03)05 cnlais/ dLuaii) lss .(2017-2000)

laall sl Jixag dsypemal) dalall Llpall Gae o A0aN A (2021 , il 13) . s Jlie 2ens re
369 «5ailly slaiidl) Lokl

3l 4y i) a3 ses sl ity il B Aaladl A53lsall ac (2018 ,0)5n) onils Faa 5 ¢ als Jlys
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z3sad alatinly dsshall a1 #3sad i il 12 Jgaal)
(ARDL)

ARDL Cointegrating And Long Run Farm
Dependent Variable: INF

Selected Model: ARDL(2, 3,1, 2)

Date: 0112125 Time: 20:10

Sample: 1990 2023

Included obsenvations: 31

Caintegrating Form

Variable Coefficient  Std Error  +-Statistic  Prob.
D(INF) -0.251809 0105783 -2.380427  0.0279
D(BD) -0.000053 0000011 -4.851448  0.0001

D(BD(-1)) 0.000036  0.000011 3305746  0.0037

D(BD(-2)) 0000027 0.000012 2380861  0.0297
D(GDF) 0.000000  0.000000  1.144790  0.2665
D(M2) 0108317 0140364 0778812  0.4457

D(M2(-1)) -0.202217 0114009 -1773683  0.0921

I cointeq(-1) -0.670226 0100599 -6.662372 D.DDDDI

Maintan = IKE _ (0 AANYFAN 0 ANNANECNE 4 N RNRRFMT 44 R7OR

@adkal) pIRIL)
(ARDL) z3ssi s i 1(01) oy Jsaal

Dependent Variable: INF

Method: ARDL

Date: 0112425 Time: 19:47

Sample (adjusted): 1993 2023

Included observations: 31 after adjustments
Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic): BD GDP M2
Fixed regressors: C

Mumber of models evalulated: 500

Selected Model: ARDL(2, 3,1, 2)

Mote: final equation sample is larger than selection sample

‘ariable Coeflicient Std. Error t-5tati
INF(-1) 0.077965 0.133617 0.5834
INF(-2) 0.251809 0.105783 23804
BD -5.31E-05 1.09E-05 -4 8514
BD{-1) -5.62E-05 1.29E-05 -4.364
BD(-2) -3.60E-05 1.09E-05  -3.3057
BD(-3) -2.72E-05 1.16E-05  -2.3504
GDP 47TE-12 417E-12 1.14473
GDP{-1) -6.53E-12 4 26E-12  -1.534
Mz 0.109317 0.140364 0.778
M2(-1) 0.027932 0.150958 0.185
M2(-2) 0.202217 0.114008 1.7734
C -7.760189 3.156930 -2.458
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