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Abstract:

This paper aims to study the impact of foreign direct investment on small and
medium enterprises in Algeria through annual data for a time series for the period from
2001 to 2019, The standard study included checking the stability of the time series by
applying the developed Dickey-Fuller test ADF and estimating a standard model using
autoregressive models (VAR) with conducting the necessary statistical tests to diagnose
the estimated model.By analyzing the GDP of small and medium enterprises, we concluded
that there is a direct relationship between the GDP of small and medium enterprises and
its previous values. And the existence of a direct relationship between foreign direct

investment slowed down by one degree of delay and the gross domestic product of small
and medium enterprises.

Keywords: small and medium enterprises, foreign direct investment,Algeria,
autoregressive models VAR.
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Response of LPIB:

Period LPIB FD1
1 0.032212 0.000000
2 0.0332249 0.007589
2 0.032087 00105323
4 0.032442 0.011543
5 0031613 0.011750

Response of FOi:

Period LPIB FD1
1 1.91E+08 7.36E+08
2 TT582548 2.0TE+O0S
2 302902328 1.2TE+08
4 105858326 52447819
5 2411603, 21151511

Cholesky Ordering: LPIB FDi

onbd! bl (20) o3, 3=l

Yariance Decomposition of LPIB:

Feriod SE. LFIB FDI
1 0.032212 100.0000 0.000000
2 0.045912 97.38280 2617202
3 0.0558365 95.05205 4947952
4 0.067766 93.42840 6.571605
5 0.075694 92323409 7676507

‘variance Decomposition of FDI:

Period SE. LFIB FDI
1 7.G0E+08 5.307186 93.69281
2 8.23E+08 6264017 9373598
3 8.34E+08 6.241529 93.75847
4 8.35E+08 5.231980 9376802
5 8.36E+08 5228768 9377123

Cholesky Ordering: LPIB FDI
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