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Abstract: This research aims to examine the advantages and benefits of implementing a
cost-accounting system based on activities in Algeria's public hospital institutions by
measuring the cost of the health service, as well as proposals to support its application in
Algeria's hospital institutions. The research addresses through two axes, the first dealing
with activity-based cost accounting and the second focusing on statistical analysis of its
potential benefits if applied. The study found that its most important advantage is to
provide accurate information on the total cost of services provided to patients, to increase
the importance of cost accounting in decision-making and to help equitably allocate

indirect costs to the health services provided.
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