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Abstract: This study investigates the relationship between capital
adequacy and banking risks in Islamic banks over the period 2013-
2022 using panel data from 12 international Islamic banks. The results
show a dynamic and complex relationship between capital and risk,
where non-performing loans negatively affect the Capital Adequacy
Ratio (CAR), while liquidity and profitability have positive effects.
Other risk indicators show varying impacts, highlighting the
heterogeneous nature of risk—capital relationships in the Islamic
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