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Abstract:

The objective of this study is to analyse the relationship between military spending and
economic growth in Algeria. Also, the study aims to test the theoretical theses which examined
the relationship between military spending and economic growth during the period 1963-2017,
Using both of bounds testing approach known as ARDL introduced by Pesaran et al (2001) and
Toda and Yamamoto(1995) Granger causality test. the findings show that there is a common
long-term integration relation between military spending and GDP in the first model. Similarly,
the causal results of Toda Yamamoto test showed a causality from military spending to GDP,
which means that the military spending in Algeria is supportive and determinant of economic
growth.
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Gob oo Bl Zilall Jaa @l giechsid) c (Rl ABa) Jal) Ak A oda asmg Alls
s Aull Uasl) ol rdgat ol iy A (ECM llaial 41 3 y) Error Correction Model Uaal) ol 3 g

k1-1 k2-1 k3-1
AGDP, = 3, + J,t + 1, ECMy,_, + Z 9,,AGDP._, + Z @ AMEX,_; + Z Wi INV,_; + &1, 7
i=1 i=0 i=0
k1-1 k2-1 Kk3-1
AMEX, = 8, + J,t + T,,ECM,_; + Z 9,,AGDP,_; + Z @, AMEX,_; + Z w0y INVe_; + £5; ®)
i=1 i=0 i=0

el Ao o sadyy Uadll mana Jalee Wb 55 57735 5 Uad)) s s WWECMy,y sECMy, g
HGATEN ,)..y.aﬂ\ sl Lﬁ Lgan (Saall culdhyaty) @J\jﬂ\ C"A’j\

ECMy;—1 = GDP_y — Ty5/m1 i MEX 3 — Ty3/14, INV 4

ECMj¢_q = MEX(_1 — Tp1/T5,GDP_ 1 — Tp3/M2, INV_4

G S Wghanin) ) Aol il JalSal culylia 436e Whall e 2pelly ARDL J agaal) lia) 4y)lie jaas

Y (ARDL bound testing) iulis o} Lol .(Johansen & Juselius, 1990) s(Engle & Granger, 1987)
Al (e ALalSie e ga die Leinbii (Says Aaall udi (e AlalSie Auhall cand Gl yaaiall pes (0585 o i
LAY 13 of e 4l a3l (fractionally integrated) L Del<s dlalSia 511(0) Lia daall S <1(0) A5V
Lplie Badsi S e ail & BN 5881 $had) b3g0mall 5 5pmall lll) e 4l Alla 5 Lo 4llad i<
(Harris & Sollis, Ja¥! ik a8l saad) z3saill siaie 5 i e Juasi (ARDL bound testing)
. 2003)

Glalee @li sl ) A8LaY L zasaill (Blod duanls ahloal chal ab ¢ ziladll 3aga 5 4adle G Glasaly
z3lall 8ol dmda 5 il culd 5 A Lol yV) Al ClLEaY) (and Al 558 JalS IS 5 3l
sl oS £ panall sy Wil dsiill 230 Capes Ll Ll Hlasi) (Pesaran & Shin, 1998) & i Les.s)lal
5 CUSUM cilglaa) ¢upaa 2y ,(CUSUMSQ) 535baall ilsall ilanyal aSI5 g sanalls (CUSUM) 535teal
aa CUSUMSQ 5 CUSUM @ileliaa] 1y 850 yamn oS4l 13) . L&Y Lalas Blia ), JS3 CUSUMSQ
334l 3l Cilalaa L dpayd (aby (S Db ¢ Aygin (ssind dnpal) 3g0al)

Gl Cany ) U1 e ha) ol il zagal) e (8 ¢ Zgell Judlull (Jiad b sdasgl) Jda JLs) 2.2.6
il (Augmented Dickey and Fuller, 1981) sl axiius dubhall sda & Apbam@y) criall Ayl (e
(Elliott et al, 1996) _luals (PP laial a1 3ay) (Phillips-Perron, 1988) lials «(ADFhlaial 4l 3ay)

(DF-GLS huaial a1 3ay)
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el 3ex) (Granger, 1969) ijlie & Goite Op Al oY Egd €Y dghll A jLsd) 3.2.6
4,3 oe(Vector Autoregressive model ) (S lasiy) clgatia zisar padi o adiad Al 5 (GC |laial
(VAR(p) Disial 41 Say ) Ul Tl (p)

14 14 14

GDPt- = Z aliGDPt—i + Bli MEXL-_L' + 9“- INVL‘—l + &1
i=1 i=1 i=1

p

._1BZiMEXt—i +

1

: :p 4
MEXL- = ) lazi GDPt—i + ] 102i INVt—l + & (9)
= =

4

p
._1BSiMEXt—i +

1

p
03,: [NVt—l + E3;
i=1

4

p
L INV, = Z as; GDP,_; +
i=1

& Omall G lad) Cleatie zisa PA e -lein Lad Aadfie 2 €37 561,815 b3V of Lk G

Glpiall L Al adl ) dils) il 4ed AV (S mdsall 8 ol pete IS0 sy (9) <Y aladl) ol

el Aelua oSay odlel A laatV) Cileaia z3sal 3,08ll(OLS) (s il clagyall Ziyyla cilalas ) ol 5 AY)
MEX 5GDP (11 Gl 48l Joa dilise culuajp

) =13l aaly g1 .GDP gabai@yl aill N MEX (g Suall Gty (e slasyl 4lal granger(GC) 4w o

i 13y Gl Gl (S, GDP ol saill dliianall ailly 305l 3358 & MEX (g Suall 3l sUasall
tof Lilaa)

[ ay; =0 (8)
=1

saill sUnal) gl 2 ) 233 of MEX (g Sad) 3Lty ) (olaid¥) saill (p sLasyl dolal granger 4y ©
to Lilan) Jay 138y el G (K15, MEX (g Saall 3D Adiisall ailly 50l 5308 (00 GDP gl

14
ﬂﬁli =0
i=1
[ﬁ tpi % 0 9)
i=1

550 3353 (e GDP (gaba®y) paill slasall il zhal apy ,Allall o3a 3 (sf alasy) 2l granger L o
rof ilian) i 138y s Gl uSall 5 (MEX (g5Suad) G Abiinnal) aslly

14
ﬂﬂli #0
i=1
: dyi #=0 (10)
i
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Granger J dpw ABle 220 Y « Al oda 4 . MEX(gSuall 3laty) GDP (gabaidy) gaill o DG @

fr g ¢ olat) of A

(
|
i i=1
p
ﬂ ty; =0 1)
i (6) 5 (5) cxolaall s s (F-tests) L sl le eVl Loy ol (e S GaALI Gyl sl
il ) e LEaY) 13 el 5 elan] ol s Al (s piall Clasyal

_ (RSS; — RSS,/p)

= ~F(p,n—2p—1 12
RSS./n—2p—1 (pn—2p-1) (12)

el e ga sl e s Ll sadal gilall Sl Cilaie gsess L RSSy s RSS, dusy
Zasall & ardiual

O oAl Gw o (Sims, Stock, & Watson, 1990) 5 (Park & Phillips, 1989) ¢y JS il cail ye

il 1Y) sind) & VAR(D) zisad o v clumpdll sl e ale J<G Gaan Y dadall 4yl 4y,

idags Ak (TY hlaial 41 3ay) (Toda & Yamamoto, 1995) (e JS #58) <l LALlSia ol 5jfiae jue il picial)

o Al a8 cbaia) (66 Lo Gl asls o e I @l sl JSLie e Gl aad Al laaY
AlelSie ol 5yt

Gldaa e 35l Lsa¥ (MODIFED WALD) Jaxdl Wald il slasin) ATY il o3 geill Jiaiy
JalSill Aoy P cpibaan J84 maall VAR ziga 48 3aly (A Al o3¢d st 33y \VAR(p) a5l
challl dalas &y, oSy VAR(D + diax)- g5 5 & ol ey odpgye 88 5 oAbl a8 chrial i)
Jalsill a1 25 (p) Aiiad) oLyl Anpd djea ) lind (TYgmes G demd ) L LAY (a (i) Al
yiiall Jolall Apne cihlial allay ¥ 4l s TY zgd o ela A QL) Al a8 $alaid¥) clysiall (diax)
i) Jelilly sansl) s clylaaly Jagyall Jaiaad) jeaill Cuiat 4y s, Aushal) 28 Cubariall (pn

1 sl dgd) Hlas) o eay Lo 1aas . x2 a4l SLEaY) s, VAR(D + dpa)zised s iy Leic
Judbull il 1Y) lee plaill (ks Wlka (MWALD) sbaa) 05Sh @llly 5 .Cagyaa (gline W& )68 AGranger
s 4 ekl (o WS el Ay e Al 1(2) 6V dspal) (e AalSia1(0) Liaall Zajall (e dlalSia Ayl 28

bl Gl pate o ide JalSS oy Al (B

o B pally (g)Saall GLEY) G ALY Jala Y Ciag bl ol Wl LSh LS Al cilgdara 7

S s dgxe Dliky 3aclE e (5)Sual) BLY) Clily o Jsuaadl o3 adly ¢ Jlaal) ol a5l Lulie yibal)

ALY glig Ball scae axiivg dAlaall @y ) 3 Ll L ladl ae Lila s (SIPRI) Sl &lay Jsal)

)zl s Ve adiad L I il Qa6 Jlaay) sl bl (e dowS die yamall e lial)
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ADF , PP, KPSS , a5yl iuadiil sasgll ia chlia) ansis , ARDL 1) z3sal 350al) 5Lisls alall Jd
(01) saadl 6 laaas ALl LY o3 il A jal) i JalSS Aay A pea 2ad ADF-GLS

cbldl) Li geny G HLEAY) zisa o olde¥) & ,(01) Jsaall 8 dipd) saagl) s clsal) b

e i€ die ueall (INV) L) 5 (GDP) sy Jsall il gai Jasa (uyiiall e JSI (INTERCEPT)

e (01) Jsaal) 8 Ga il col)la¥) JS 8 Aagiall (a1 z 3kl G e z3saill 138 laal) L Jlaal) sl sl

Glpial Sl Jaal cpn Gus (01) f) Sniall 8 miage o8 LS Lola@y] clridl 8 e oladl a5ay adal Ll
Ll
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iall elly Bangll ia LN z3sai 3 Cul am bl o le s 5 asine e Lehangia il o3 (of LS
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QX L, el 1) sangl) Hia sl dag e KEI 51992 L ey Auals 50U g Jae Jeday ) sl
Gl o oSy 5, 5V 8 .(01) Jsad) 8 Aigd) sanll da cuhlia) 8 L alald dgag gy M) 2 3saill slicly
die Lild el aa g Aluld ) aal) sl 4l LS Al odgy sasms Alla L alall oladV) il 4 Al 6Y J5Y)
L oLl dgmy gty oA zigalll e Uadiel a8, dulall EOA claiall J5Y) Gl die saasll jda cljlaaly Ll
dle oladl Yy i Y g ade (mfis @M zisall e ladiel 5 ,csginal 8 ale olai) (gead ) Clpaiall dually

Sinsall die i o Lald goat ) il Lally

Al @it Jals Aaje @hlas) (01) o) Jsaad)

LEVEL
Unit root test Trend specification GDP MEX INV
ADF INTERCEPT -4.30%** -0.39 -1.28
INTERCEPT AND TREND - -1.75 -
PP INTERCEPT -4.36*** -0.49 -141
INTERCEPT AND TREND - -1.78 -
KPSS INTERCEPT 0.15 0.52%** 0.26
INTERCEPT AND TREND - 0.10 -
ADF-GLS INTERCEPT - 1.32%** -0.08 -1.36
INTERCEPT AND TREND - -1.84 -
FIRST DIFFERENCE
ADF NON - -6.58*** .5 18***
INTERCEPT - -6.78*** -
PP NON - -6.58***  -6.00***
INTERCEPT - -6.76*** -
KPSS NON - - -
INTERCEPT - 0.13 -
ADF-GLS NON - - -
INTERCEPT - -3.16%** -

S pdnEEE ok k KPSS Lsay] M-statistic 4lasl; ADF-GLS 5 ADFPP ) LEavt-statistic cuw 4= Slilasy)
sl e 901 965,910 xie HWEAY) dgine

Eviews 10 zalin Ao aldieYh cfiald) slac) (e 1 jdaal)

U s Jone fiplesd ol 365 Auball oda b dessie) sansl) Jax cblaal IS o g (01) Jsasd) il

JS QX sasy 1(0) Lieall dapdll (e JalSie aridl 1aa lie) (S sl cssiall b 5yiise GDP Jleay) sl
I @l ie Bjine Jlaa) Anall glill (e A€ (gpSual) BEY) Sples] jate of axdivall saagll Hia il
bl IS G Y ,(01) &) Jsaad) mils o WS s adl e (1) V) Al e JalSie sl s liie) oSa o
LS LADF, PP, ADF-GLS ;i daailly J3¥) 3l vie syise g8 . laiin) Alule JolS5 dapy Jdsaagll i
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Cibaxia JS Ol Baagll 3 chlaal IS i) 38 )8l dea oo KPSS 8aa 5l Hla LAY Lpilly (5 giusall e 5 s
Oo AlelSie Aludes Auhydll Chrie G e dam Y 6l LIL) Y1 Asal) e S 1(0) aeal) dapall (e dLelSia Ayl
(Granger, 1969) J duudl axe lidl s ARDL J zigar ) cifiall) esal dlas of ey La L 1(2) dglll 45
: b 5221 (Toda & Yamamoto, 1995) iyl (e shall

1

o Ol Zhgalll pad ey 138 aihiie) ade e sangl) jia bl OS cuisl it Ayl Clyiie (s (e dag-
O oS il @il Jal&all Ll ) g sall 50 (e (OLS) dlall (g yruall clagpall dapla alasinly (1) dalaal)
(Granger, —iudl aae jlidl alasind aae Wile aiag bifie pe Gkt dsas o LS il lasiy) 3 Lady

sl 8 yse il JS ol gy 5211969)

2ylas) aladind oSay ¥ Ul 5, JdalSall dapy ui L ad (ol Adliae il e die 5 e Al clyaie of LS-
(Johansen & Juselius, 1990) 5 (Engle & Granger, 1987) i JS laaiul Al dpalal) o pidl Jalil)
Al i die 0308 apall 3 gaill lpiaie JS JalSS yon i A

Dl At e Jand LAY ke il dap) Gageadsy (S ) il aae Al A8 QLY ) dila) -
Sl cls o) 5 s, (Granger, 1969)4y ke Al aae laal) 5 SN AaLud Aadall )il o pial delsal
e JalSS a s e Al ST ade il A8gige pe, Ll sda Gl g dag il Led i il
Al ARDL I z3gai pads o aaiad Al @il JalSill sganll sl Ayl addisias duball 038 8 . L)
z3satll lyiia Al ,B)SS of 5 Gaw WS g Y dylad) o3 Auhal) it c Ja) Ak A0le laaY (1)
) esalil Sl Al (ealaBY) el 5 (g)Sual) BV (A 35as it Wl LS (gl udi b LelalSs
Byfiase il Apnlaiy) clpriall Ula 3 adalss o< 53 (Toda & Yamamoto, 1995) iyl e jshal) gl
JualSall Aipse lia) egal) Jaa allay ¥ L 5, o Lo Lo alalSie ol priall 2 cuilS 1) Lo e Ldail) (aiy
sl dalsall 5 3aa4l) i chloaly Lgdyall Jadiaall el cusd 43S Julls duhall 28 Shsiall (@l jilall

aba ) Usdl) sl g dgad s gilis :(02) ad) Jgand)

Al @yaial) Ll piial)

AGDP AMEX
GDP(-1) -0.77 -0.038
INV 1.33
INV(-1) 0.059
MEX(-1) 1.10 -0.010
AGDP -0.008
AMEX -0.52
AINV 0.468
AMEX(-1)) -2.76
CONSTANT 0.78 -0.15
ARDL MODEL ARDL(1,0,2) ARDL(1,1,1)
R-Squared 0.39 0.89
Adjusted R-squared 0.32 0.87
Ljung-Box(residuals) TEST 9.53(0.48) 9.77(0.46)
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Ljung-Box(residualsSquared) TEST 23.73***(0.008) 6.0782(0.81)
Jarque-Berra TEST 1.76(0.41) 8.59***(0.014)
Breusch-Godfrey Serial Correlation LM 0.028(0.97) 0.63(0.54)
Test
Heteroskedasticity Test:Breusch-Pagan- 5.99***(0.0004) 4.37***(0.0031)
Godfrey

Heteroskedasticity Test: ARCH 2.79%(0.07) 0.59(0.55)

s e %01 595,910 v SLEAY) dygina ) jadiRE bk ¥
Eviews 10 zeliy le slaieVl ofiald) dac) (1 2 jhuaal)
chLia¥l aals ARDL J) il &6yl (UECM) e ol Ll s 3l 0 35 (adly (02) Jsaal)
5,(1) Aaleall dpaly ARDL(1,0,2) 4l (pe gdigad a3 a8 asly ety Joaad) DA (e . Lgd A8 5l dpaiil
slaie Wl Aalae JSI jate 39 18 (i e alaill s2a Hlial) &3 ,(2) Aalaall dewily ARDL(1,1,1) 4l (e 35
Lpaasll LAY I DA e Laadls 2 g adll sl o Jal il (AIC) Akaike J ciloglad) jlas e
Ljung-Box(residuals) TEST, Breusch-Godfrey ) sl 313l Lablsy¥) JSie oo a3 Y 8ylall £ 3l
Pha (e Bady 5 (Jarque-Berra TEST) oaub ajsis g sl of LS (Serial Correlation LM Test
Auhall 558 JS DA Gl 5w 3)084) 73kl Gilades o] CUSUMSQ 5 CUSUM 1 il Jiaill (02) pdy isial
CUSUMSQ 5 CUSUM 4 bl Jiiaill £(02) pby paiall

(1) g asall
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(2) gigal
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,Ljung-Box(residuals Squared) TEST) s)aiall zalaill e culall el b eahylgal mils of )
e Lexaa cuasil (Heteroskedasticity Test: ARCH ,Heteroskedasticity Test: Breusch-Pagan-Godfrey
LS gl Aanilly el 138 dgag Joa (385 ol B 5o UadY) oplis il pre S (e Slas ISV Z3saill
il Cayat A4ykal) o2 il jaia (Newey & West, 1987) med (Ao alaie Yl )lisall zilaill s sale) o5 a8, @l
zagalll Aol cplall Gl aae 5 S Lla V) Ao laal) A glas sl sale Ledl) Lals Newey-West  estimator
i) Judls iy axdid Al 3kl vie Lals il

gaal) g aladialy ol diall Jalsal) LA :(03) ady Jgaal)

&l ysal)
AGDP AMEX
F-statistic 7.92 1.16
Al adl 1(0) Liall agaal) 1(1) Wladl agaat)
10% 2.79 3.54
5% 3.37 4.20
1% 4.80 5.72

Narayan and Smyth (2005) Glua (e daal) asll
Eviews 10 zaliyn e alde¥Wl ofialll slae) (e 1 juaal)

Gl 5 Auhal) i G Gljiiie JlSE ADLe dgmg Al e oyl Jglaia 308z 3aill daia (ge B aay
i) JalSll LY 38l gl (F-tests) i ¢laaa) (UECM) aie 5ol Lhadll i z35ad s
agaall 5 i) agaall ) dadall daal) Al 4ilie Koy (ARDL bound testing) asaall Ll dplie e slae¥
i e lan dysuad) Al 45)lie PR e .(03) Jsaadl & ass of (S (Narayan & Smyth, 2005) I (L
Ao dgagaae Ao pan Al Al il (nd) 0S0,9010 595 ,%1 Al cligiue die daall Al as
O A s il U 2 3 gail] Apailly Appaaall Al Jod oSy Lain -5V gz dsaill Cilpiia G e Jals
b bans of oS, dal) Alsh Aalaall 8 aie i o (aaliiils (Jal) Adysh Al) gl 3 Al i
sl e 065 dysina diie die (5yina 5 ange A (pSuall GLEDU L pakal) i aladll 8 el .(04) a8y saal
) Ablead) L olaBY) saill Laely 5 Labias 5 o oSy g Sanll Bty ol ABGED dpiajdll ac oy o Lt 5 galaidy)
5 Sl LY 8ol 3 53 S s el 3 Siaall aliaiY) paill (d asly el Al Jal) Al A i
sinall 5 ) Al Lals e Al Aaleal) 8 G gal) Aygina oad) ABA e dnadlati) (5Say Lo 12

oL@y Ayl aae i ela ) Alsled) 3 ol sl o Léiudl]
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@ eal) B g s laBY) galll G JaY) Alghall A8l :(04) ad) Jgand

Aliial) &)psriiall &bl pial)
GDP MEX

MEX **1.43 -

INV **1.73 5.95
GDP - -3.86
C 1.02 -14.88

c s e %1 5%5 9010 xie Laal) dysiea ) jpimiieck ok
Eviews 10 zalin Je slieYh cfialll dhae) (et jaal)

Ll oladl e Wla) aey ¥ alz il chsie gpn Ja¥) Ak Gl sy oy ndd) delall o)
& WS . (Granger, 1969) J full axe o) P e ey Jilad oSay LAY G 63 i) ol el il
i aad @l (Toda & Yamamoto, 1995) cayb (e dajisdl daphall e sladeV) WiSe ,6le 4] @)kl
e Lo AlelSie ol byfine y ke agas Ala & g2l (Granger, 1969) zes 4gals of (Sar gdl) | saail
S anly e JAY1 e aag 4l clill Vs gy ¥V Loy SB a1 (01) Jsand) 3 Al sas gl jda il DA (e
zisa i o) WS gy =1 0 Auhall 0 bl JalS5 Ay ol o 5 sl die e e S
Slo e zisa Juadll p=1 dsjall 33 zdgalll slaiel ) il p=4 da,ill Gle ) p=0 ds,) (VAR (p)
HQ sSBC ,AIC cileshall julas Calias

G IS yeda) ety ¢ orade UK A se Byl ¥ aledll gy ases of I Jarque-Berra TEST las) Ly
S psha slia el e sdke . i) zdsall sy o 3 Lalay) ang Y 4 LM Lasly Portmanteau slas)
VAR(L) zisai of white jLasl selaxasl pe. e zdsail) of ciay Lea,anlsl) e JiF L palil) e e 350
Weighted Least das ) s yiall cilagyal) diphay 7 3gaill 5 sale] o UM . 3ol s Ol ade (ga ey 3l
OSA Gl Y Aads aad (WIS 30l hlaial I 3a50) Squares

e lgaab) Say gabai) saill Canny V(g Sl Gy ol AN dpaall dumjdll of miy (05) Ay dsaadl DA (e
Lyl Jg Sa a2l saill Sdina 1aama (35S0 28 (Suall GLEYI o iny 13859010 dysine e
O e Y ol sl ey Vg st Atie ol e g Sull GAY) Can Y gaba®Y) satl) ol AL Ayl
@A) ol gaill Laely S ahall 8 oSl L) thpmyd 2l 0Say ;a8 LSl BLaDU haaaa ()5S,

AL 13 ada
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Toda and Yamamota g4 alaiiul Grangel 4w JLa):(05) a3y Jgaad)

A jial) dga il MWALD -TEST  P-VALUE Al
s haBY) galll Guseas ¥ (g )Seaal) (3lTY) 3,107442 0.0779 2y olai) 3 Ay Sllin
MEX - GDP
goSeal) G uen ¥ (s SLaTY) gail 2,651946 0.1034

Eviews 10 zablin e alaeWh cfald) she] (e 1 juaal)

-

:4ldl) 9
LDl dieg dpihiall Algall cda] Cun ccleUaill aal aal Allal) Jso (e Wy il 3 g Suall WY aey
clelail) aal aaf el o0 dlea Lae (gAY clelaill Gl e Ja Sl G 3 8yaiusal 50l ausil) o
@Y salll (s ADal) dagla e Capel) Aol p3a 3 Loyl sllaiall s ey (JSS gyiladl slai@¥) e 55l
llag ails .2016-1973 55l jihall & alai@l sailly oSl Gl o AD lasly L 131 . g Suall GlaYls
Al sl )
fonsil) GaY) D iy IS aiy el (gSual) Y)Y ) -
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