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Abstract:
This research explores the legal aspects of a letter of guarantee and the relationship
between the bank and the beneficiary. A letter of guarantee is a banking instrument that
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acts as a substitute for cash, providing financial backing for the requester. The opening
section explains the concept of a letter of guarantee and its importance for both the
client and the beneficiary. The first section describes the bank's responsibilities, which
include fulfilling the terms of the letter, paying the specified amount once the conditions
are met, notifying the client about the payment, and reviewing the beneficiary's claim
after disbursement. It also addresses the beneficiary's rights, including the non-waiver of
the guarantee's value and the ability to liquidate the guarantee once conditions are
satisfied. The second section examines the bank-beneficiary relationship, clarifying
whether it involves a bank guarantee or a delegation of debt repayment. The study also
considers situations where payment might be refused, as well as circumstances leading
to the guarantee's expiration, such as payment, expiration without renewal or claim,
prescription, or returning the letter to the bank before its expiration.

Keywords: Letter of guarantee ;Client ;Beneficiary ;Liquefaction ;Loyalty ;Antiquities
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