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Abstract :This study aims at considering the relation between companies’ governance and the 

financial performance of solidarity insurance companies. To meet this objective, financial data 

of the top 10 companies working in the Saudi insurance sector and registered in the financial 

papers of 2010 to 2017 are analyzed. The findings show a statistical influence between 

governance indicators which are the ownership independence and board of directors 

construction, managers duality along with the bulk of legislative censorship body, besides the 

financial performance of companies which is embodied in the revenue of ownership right 

(ROE). However, it has no role on revenue of assets (ROA), profit margin (PM) and the 

average of revenue on normal share (EPS). 
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SZE 

ROEit= β0+ β1 IndepB it+ β2 SBoard it+ β3 ChCSEO it+ β4 CBD it+ β5 OThLSh it+ β6 SSB it+ 

β 7 SZE it+ ԑit 

 

𝑹𝑶𝑬𝒊𝒕 =-463.45+0.19*IndepBit-12.10*SBoardit+83.94*ChCSEOit+35.28*CBDit+28.52 

*OThLShit +47.23*SSB it+9.8*SZE it 

Tc    (4.72) (2.21) (3.9) (5.29) (4.27) (6.05) (4.32) (5.00) 

R
2
= 0.968    F=8.64   DW=1.98   n=10 α=0.0077

𝑅 
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ROAit = β0+ β1 IndepB it+ β2 SBoard it+ β3 ChCSEO it+ β4 CBD it+ β5 OThLSh it+ β6 SSB 

it+ β 7 SZE it+ ԑit 

 

𝑹𝑶𝑨𝒊𝒕 = 15.09+0.10*IndepBit+0.75*SBoard it-0.05*ChCSE it-2.13*CBD it - 0.36*OThLSh 

it -3.16*SSB it-0.05*SZE it 

Tc    (0.24) (1.00) (0.37) (0.00) (0.4) (0.12) (0.44) (0.04) 

R
2
= 0.80/0.14    F=1.2   DW=1.93   n=10 α=0.52
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PMit = β0+ β1 IndepB it+ β2 SBoard it+ β3 ChCSEO it+ β4 CBD it+ β5 OThLSh it+ β6 SSB it+ 

β 7 SZE it+ ԑit 

 

𝑷𝑴𝒊𝒕 = 528.33+0.5*IndepBit+5.02*SBoardit-63.91*ChCSE it-37.63*CBDit-25.01*OThLSh 

it -64.51*SSB it-6.78*SZE it 

Tc    (3.46) (2.02) (1.04) (2.59) (2.93) (3.41) (3.81) (2.23) 

R
2
= 0.96/0.81    F=6.84   DW=1.32   n=10 α=0.13

 

 

 

 

EPSit = β0+ β1 IndepB it+ β2 SBoard it+ β3 ChCSEO it+ β4 CBD it+ β5 OThLSh it+ β6 SSB it+ 

β 7 SZE it+ ԑit 

 

𝑬𝑷𝑺𝒊𝒕 = -130.79+0.12*IndepBit-4.077*SBoardit+16.3*ChCSEit+9.7*CBDit+7.8*OThLSh it 

+3.96*SSB it+0.21*SZE it 

Tc    (2.56) (1.55) (2.52) (1.97) (2.32) (3.17) (2.73) (2.74) 

R
2
= 0.93/0.70    F=3.96   DW=1.38   n=10 α=0.21
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Sample 1 10
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