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The Impact Of Human Capital On The Financial Performance of Banks:
An Applied Study of a Sample of Algerian commercial Banks During The Period 2010-2020.
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Abstract: This study aims to find out the extent to which human capital can explain the financial
performance of Algerian commercial banks by examining the impact of the human capital variable on
the financial performance variable that complies with the return on assets (ROA), in addition to using
the control variables (bank size and debt-to-equity ratio). And by using Panel data during the period
2010-2020 and analyzing the fixed effects model, the study reached the following most important
results: There is a positive and significant relationship between human capital and the financial
performance of Algerian commercial banks during the study period, and the size of the bank has a
statistically significant and negative impact on financial performance. For Algerian commercial banks,
while there is no statistically significant relationship between the effect of the ratio of debt to equity on
financial performance and the existence of a long-term equilibrium relationship between the variables of
the study heading from human capital to return on assets (financial performance), the study
recommended the necessity of adopting a resource approach that relies on intangible resources,
especially the human element.
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Corrélations
ROA HCE LOGTA Dr

ROA | Corrélation de Pearson 1 ,080" -,637" -,468"

Sig. (bilatérale) ,000 ,000 ,000

N 121 121 121 121
HCE Corrélation de Pearson ,080" 1 401" 420"

Sig. (bilatéraley ,000 ,000 ,000

N 121 121 121 121
LOG TA | Corrélation de Pearson -,637" 4017 1 ;701"

Sig. (bilatérale) ,000 ,000 ,000

N 121 121 121 121
Dr Corrélation de Pearson 468" 420" 7017 1

Sig. (bilatérale) ,000 ,000 ,000

N 121 121 121 121
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Corrélations
ROA HCE LOGTA Dr

ROA Corrélation de Pearson 1 ,080" -,637" -, 468"

Sig. (bilatérale) ,000 ,000 ,000

N 121 121 121 121
HCE Corrélation de Pearson ,080" 1 4017 420"

Sig. (bilatérale) ,000 ,000 ,000

N 121 121 121 121
LOG TA | Corrélation de Pearson -,637" 4017 1 ;701"

Sig. (bilatérale) ,000 ,000 ,000

N 121 121 121 121
Dr Corrélation de Pearson 468" 4207 ,7017 1

Sig. (bilatérale) ,000 ,000 ,000

N 121 121 121 121

** La corrélation est significative au niveau 0.01 (bilatéral.
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Vabs
LROA D@LROA, LHCE D@LHCE, LDR DLDR, LTA DLTA,
Tests
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(0.0080y (0.0000, (0.019 (0.0000, (0.0000y | 8.63273 | (0.0000y | 6.17455
(0.0000y (0.0000y
Breitung -2.67845 -5.33919 -1.49213 -4.82399 -2.17755 - 0.47942 -
0.0037, (0.0000y 0.0678, (0.0000y 0.0147y | 4.63181 | (0.6843y | 3.37944
(0.0000y (0.0004
IPS 0.24641 -2.35124 -0.35036 -2.12125 -1.63854 - -2.05974 -
(0.5973y 0.0094 0.3630, 0.0170, 0.5073y | 1.42001 0.1197, 1.19068
0.0778, 0.0169)
ADF-Fisher 16.7800 53.2502 23.4981 52.8169 37.9281 41.8642 | 43.7396 | 39.4510
(0.6672) 0.0002, 0.3741, 0.0002, 0.0187y | (0.0065y | (0.0038y | (0.0125)
PP-Fisher 26.5451 72.4804 35.6474 59.4993 37.5351 71.8739 | 20.0122 53.0520
(0.1486) (0.0000, 0.0331, (0.0000, 0.0206y | (0.0000y | (0.5826y | (0.0002)

KAO -1.904863(0.0284,
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Model Pooled Fixed Random

Cons. 0.162919 5.988974 ~0.125668
0.7076 (0.0001, (0.8505)

LHCE 0.159254 0.3112505 0.227717
0.0227, 0.0012, 0.0042

LDR 70.016651 0.112579 ~0.036652
(0.7845) 0.2937 0.6183)

LTA ~0.485865 ~1.277140 ~0.500869
0.0000) 0.0000) (0.0000)

R-squared 0.555370 0.712270 0.346819

ProbF-statistic) 0.000000 0.000000 0.000000

Durbin—watson stat 1.206581 1.542261 1.339371

Hausman Test / / 11.148602
0.0109y

Cross- section F / 4.550198 /
0.0000,
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Residual Cross-Section Dependaence Test

Hull hypothesis: Mo cross-section dependence (correlation} in weighted
residuals

Eqguation: Untitled

Periods included: 11

Cross-sections included: 11

Total panel observations: 121

Cross-section effects were removed during estirmation

Test Statistic ol T Prob.
Breusch-FPagan LM FOo.52421 55 00775
Pesaran scaled LM 1.430176 o.1388
Bias-corrected scaled LM 0930176 0.3523
Pesaran D 1. 7565401 O.O07F90
GJUJ{ C)\;-j; Z)w‘
.Eviews 12

s . I H
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L = =TT D
Series. LROA LHCE LDR LTA
Date: OF/M2/23 Time: 1635
Sample: 2010 2020
Included observations: 121
rHNMull Hypothesis: Mo cointegration
Trend assumption: No deterministic trend
User-specified lag length: 1
reweay-WWest automatic bandwidth selection and Bartlett kermeal

t-Statistic Prob.

A —1.9043652 00224
Residual variance 0. 136542
Has variance 0062449
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