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Abstract: this research paper aimed to analyze the impact of the policy of expansion of public
spending on the general level of prices and its role in causing inflationary gaps in Algeria during
the period of implementation of economic programs 2001-2014, by comparing the recorded
inflation levels with those targeted, and to study the effectiveness of the inflation targeting policy
adopted by Algeria after the issuance of order 10-04 dated August 26, 2010 amended and
supplemented by order 03-11 dated August 26, 2003 on cash and loan.

The study found that the policy of expanding public spending adopted by Algeria during the period
2001-2014 generated inflationary effects that pushed inflation rates to levels that exceeded those
targets by a deviation of an average of 0.82%, and the results of statistical analysis support this
result, as each increase in public investment spending in Algeria by 1 billion Algerian dinars would
raise the inflation rate by about 0.06%.

Keywords: expansion of public investment spending;surplus of domestic demand; inflationary
gaps.
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- Office national des statistiques, rétrospective statistique 1962-2011, édition 2013, p 105.

- Banque d’algerie, évolution économique et monétaire en Algéri , rapport annuel 2015, novembre
2016, p 116.
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- Banque d’Algérie, évolution économique et monétaire en Algérie , Rapports annuelles 2005-2009-2012-
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- Banque d’Algérie, évolution économique et monétaire en Algérie, rapports annuels 2005-2009-20014.
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Heteroskedasticity Test: ARCH

0.5695
0.5302

F-statistic

Obs*R -squared

0.343789  Prob. F(1,11,
0.393983  Prob. Chi-Square(l)
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- Banque d’Algérie, évolution économique et monétaire en Algérie , Rapports annuelles 2005-2009-
2012-2016.
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- Banque d’Algérie, évolution économique et monétaire en Algérie, rapports annuels 2005-2009-2014.
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Series: Residuals
Sample 2001 2014
Observations 14

a - Mean 0.038492
Median -0.448299
Maximum 4.413051
=5 Minimum -2.041745
Std. Dewv. 1.877043
2 Skewness 1.239867
Kurtosis 4.284630

Jarque-Bera 4.549625
FProbability 0.102816
] T
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Banque d"Algerie (2002, evolution économique et monétaire en algerie, Alger
Banque d'Agerie2005), evolution économique et monétaire enalgerie, Alger, p 149
Banque d'Algerie (2014, evolution économique et monétaire en algerie, Alger, p 35
Banque d'Algerie (2008, évolution économique et monétaire en algerie, Alger

Banque d'Algerie2009), évolution économique et monétaire en algerie, Algerie

Banque d'Algerie2013), evolution économique et monétaire en algerie, Alger, pp 29-34
ONS 2016y, activité industrielle —année 2005-2015, Alger, p 42
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